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DE RONDE SUGAR RESOLUTION 



Committee on Agriculture, 

House of Representatives, 

Friday, January 20, 1922. 

The committee met at 10 o'clock a. m., Hon. Gilbert N. Haugen (chairman) 
presiding. 

There were present: Mr. Haugen, Mr. McLaughlin of Michigan, Mr. Ward, 
Mr. Purnell, Mr. Voigt, Mr. McLaughlin of Nebraska, Mr. Riddick, Mr. Tincher, 
Mr. Williams, Mr. Sinclair, Mr. Hays, Mr. Thompson, Mr. Gernerd, Mr. Clague, 
Mr. Clarke, Mr. Jacoway, Mr. Rainey, Mr. Aswell, Mr. Kincheloe, Mr. Jones, 
and Mr. Ten Eyck. 

The Chairman. You may proceed, Mr. De Ronde. 

STATEMENT OF MR. FBANE S. DE SONDE, VICE PRESIDENT OF 
P. DE BONPE & CO. (INC.), 39 BROADWAY, NEW YORK CITY, 
N. Y. 

Mr. De Ronde. Mr. Chairman and members of the committee, my name 
is Frank S. De Ronde; I am vice president of P. De Ronde & Co. (Inc.), 39 
Broadway, New York. 

With your permission, Mr. Chairman, if the comrmittee will agree, I should 
like to read a statement — a sworn statement, by the way — of my partner, Mr. 
Philip De Ronde, and I would be obliged if the committee would permit me to 
read this statement in full before asking any questions, so that I may com- 
plete it in its entirety. 

Mr. Aswell. Are you a lawyer, Mr. De Ronde? 

Mr. De Ronde. I amr not ; no, sir. 

The Chairman. You may proceed. 

]Mr. De Ronde. This is a statement made by IMr. P. De Ronde, president of 
P. De Ronde & Co. 

Mr. Fltinell. Mr. De Ronde, let me ask you a question before you start 
reading that. Is that the same Philip De Ronde who testifled before the Senate 
committee? 

Mr. De Ronde. Yes, sir. [Reading :] 

"In the latter part of May, 1920, Mr. Armin W. Riley, Special Assistant 
Attorney General of the United States, who was then located in New York, 
came to me with a request that my company purchase Argentine sugar for inr- 
portation into the United States as an aid to the efforts being made by the 
Department of Justice to reduce the price of sugar in this country. He told 
me that the department was being flooded with urgent appeals to take some 
action for immediate relief of consumers, and greatly feared that the high 
prices of sugar would seriously interfere with the canning and preserving 
of the vegetable and fruit crops of the country ; that notwithstanding the 
threatened prosecution of those who were believed to be profiteering the price 
of sugar was advancing very rapidly, and the department felt that there 
was actually a great shortage in the United States, and believed that the 
only effective way to meet the situation was to increase the supply. He 
further told me that the Department of Justice had learneil of a substantial 
quantity of sugar in Argentina, but there was an embargo against exporting it, 
and the department was taking steps to procure the lifting of the embargo. 
I told Mr. Riley that the Oriental Navigation Co., of which I was also presi- 
dent, operated freight steamships from Argentina to the United States, and 
perhaps one of its boats might be available to bring sugar as a return cargo, 
but that I knew nothing about sugar, had never dealt in it in this country 
or elsewhere, knew nothing of the customs of the trade or the handling or 
marketing of sugar, and I did not see how his proposition could interest me. 
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6 DE RONDE SUGAR RESOLUTION. 

"A week or so later, and in the early part of June, Mr. Riley came to me at 
the Whitehall Club in New York. He then told me he had been placed in entire 
charge of sugar matters for the Department of Justice; that conditions in this 
country were getting very critical ; and that the department was arranging to 
bring Argentine sugar here. He told me that the department had completed ar- 
rangements with another company under which that company had agreed to im- 
port some Argentine sugar ; that the department was to supply the distributors 
of the sugar, and the company which undertook the importation was to receive 
1 cent per pound in consideration of its purchasing the sugar and bringing it 
here. I then told Mr. Riley that I might be interested in that kinii of a propo- 
sition ; that one of the Oriental Navigation Co.'s steamships was then on its way 
to Argentina and might be made available for a shipment, but the business 
would require the outlay of a considerable sum of money, and the limitation of 
1 cent per pound profit on the transaction was only approximately 5 per cent 
on the money invested, but that I was not so much interested in the profit as I 
was in being assured that the sugar would be taken off my hands when it ar- 
rived, as I had no means of disposing of it. Mr. Riley told me I need not have 
any fear on that point. He said the life of everyone in the department w^as be- 
ing made unbearable by the large number of applicants for sugar, and that if 
I would get the sugar here he would take entire charge of its distribution and sup- 
ply all the customers needed at a price not exceeding 1 cent per pound over the 
cost. I then told him that under those circumstances I would undertake the 
business and asked him how nmch T should buy. He said, 'AH you can get.' I 
then went to the Argentine Chamber of Commerce in New York to get some in- 
formation about exporting sugar from Argentina. They told me of the lifting 
of the embargo and something of the conditions that were imposed, but said that 
those conditions did not concern me, since they would have to be carried out by 
the people from whom I bought. 

" The decree lifting the embargo is as follows : 

" 'ACTS OF THE EXECUTIVE POWER, MINISTRY OF HACIENDA, PERMISSION FOR EXPORTA- 
TION OF 100,000 TONS OF SUGAR. 






BuENOS Aires, May 22, 1920. 

The executive power of the nation, in general agreement with the min- 
isters, decrees: 

*' 'Article 1. Under the conditions hereinafter set forth and up to the quantity 
of 100,000 tons, the exportation of sugar is authorized for the perod of 90 days. 

" 'Art. 2. Every exporter shall address himself to the Minister of Hacienda, 
soliciting the respective permission, which shall be accompanied by a detailed 
note giving. quantity, class, and location of the product which it is proposed to 
export. 

" 'Art. 3. The permit shall only be granted w^hen verification of the conditions 
set forth by the petitioner has been made by the oflftcers of the Internal Revenue 
Department. 

" 'Art. 4. The petitioner shall also submit vouchers in the case showing that 
he has deposited to the order of the Ministry of Hacienda a quantity of refined 
sugar — pilet type — equivalent to 30 per cent of each lot. All expenses, losses, 
and wastage or damage shall be for exclusive account of the depositor. 

" * Art. 5. The executive power in the case that during the 90 days the 
retail sale price of sugar in the consuming markets of the Republic shall rise 
above that of 4.60 per 10 kilos for granulated white sugar and 5.50 per 10 kilos 
for refined sugar — pilet type — shall deny all further export permits and shall 
proceed to the immediate sale, in the form which he may consider most con- 
venient, of all the sugar deposited to his order by the exporters in guarantee of 
the stability of the price. Should this situation become a fact the executive 
power shall allow the depositors as sale price that of 4.10 per 10 kilos of the net 
product resulting at the time the guaranty is made effective. 

" ' Art. 6. The exportation of sugar shall be subject to all the dispositions and 
customhouse duties in force in accordance with the respective laws and regula- 
tions. 

" ' Art. 7. If during the 90 days fixed the quotations should not rise above 
that of the prices fixed in article 4 the exiwrters may dispose freely of the lots 
deposited as guaranty. Likewise during the course of the 90 days the ministry 
of Hacienda may permit the exchange of any one lot for another of the same 
quality and quantity when verification has been made by the respective offices. 
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Abt. 8. To be communicated, published, etc. 
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" ' IBIGOYEN. " * JUMO MOBENO. 

" * D. E. Salabebby. " * Ao-BEDO Demabchi. 

*" * R. Gomez. " * P. Tobello. 

" ' J. S. Salines. " • H. Pueybbedon.* 

" I then cabled our Buenos Aires representative to ascertain what sugar they 
could purchase, and at what price. This table was sent on June 16, 1920. I 
received their reply on June 17 as follows : 

" * June 17, 1920. 
*' • De Ronde, 

" * Neic York: 

" ' Could probably offer you 5,000 tons white granulated sugar, shipment July, 
145 American gold 100 kilograms c. i. f. New York. Rush reply. 

" * Lloyd Amebicano.' 
To this we replied as follows : 

*• * June 17, 1920. 
Lloyd Americano, 

" 'Buenos Aires: 

" ' Replying your telegram sugar, we can do business at $43. Reply is urgent. 

*' * De Ronde.' 
" On June 19 I received the following cable : 

" * June 17, 1920. 
" • De Ronde, 

" • New York: 

" ' Sugar closed, 3,000 tons $43 c. i. f . New York, shipment July steamship 
WilUmantie. Freight $13. Please open credit Lloyd Americano. Will close 
further 2,000 Monday. Please conflnn immediately. Chance to secure further 
5,000 tons shipment July provided you can improve price. All sugar is 99 
degree plus. Please try protect our commission one-quarter per cent. 

" * Lloyd Americano.' 

" To this I replied as follows : 

" • June 19, 1920. 
" ' Lloyd Americano, 

" * Buenos Aires: 
" • We confirm 3,000 tons sugar at $43 steamship WilUmantie, We will open 
credit next week. Can not improve price for further parcels, and can not in- 
clude any commission for you. Sale made c. i. f. basis before anything said 
about commission. 

** De Ronde.' 

" On June 21, 1920, we received the following cable : 

" * June 21, 1920. 

"*De Ronde, 
"'New York: 
" ' Closed further 2,000 tons sugar $43 c. i. f . New York shipment July. Will 
load, full cargo, WilUmantie, 

" * Lloyd Americano.' 

"Immediately thereafter I arranged with the Bankers Trust Co., Empire 
Trust Co., Mechanics & Metals National Bank, and Mercantile Trust Co., all of 
New York City, to establish letters of credit to the amount of $2,200,000 in 
Buenos Aires to cover the total purchase price of the sugar. 

"Our Buenos Aires agents purchased this sugar from S. Staropolski and 
P. A. Hardcastle, who had previously obtained certificates of compliance with 
the provisions of the Argentine decree of May 22, 1920. Translations of these 
certificates are appended hereto as Exhibits 1 and 2. 

" In the early part of July the price of sugar began to fall off gradually, and 
I called on Mr. Riley at his office in New York, spoke of the falling prices, told 
bim I thought we were go:ng to have trouble selling our sugar, and since it 
had not yet left Argentina and the price was firmer down there, I wanted to 
resell there. He said he could not permit me to do so, that we had purchased 
this sugar for the specific purpose of bringing it to the United States to aid 
the Department of Justice in reducing prices, and that he would insist on 
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carrying out the bargain. He said there was no let-up in the demand for sugar, 
that he wanted that sugar for the canning and preserving trade, and told me I 
must bring it along as fast as I could." 

Mr. Clabke. May I interrupt you right there? Have you any exhibits here 
of correspondence confirming this conversation Mr. Riley had with you? 

Mr. De Ronde. I have Mr. Riliey's letter confirming it. 

Mr. Clabke. And ordering you to do this? 

Mr. De Ronde. Yes, sir. I beg your pardon ; let me correct that, Mr. Clarke. 
Not ordering us to do it. All our transactions with Mr. Riley were verbal, 
which Mr. Riley later on confirmed in a letter which you will see here later on. 
[Continuing reading:] 

" I. asked him how we could find any buyers for the sugar if the price in the 
United States should go below our cost. He said we need not fear that. He 
was sure that the present decline was only temporary and probably due to the 
exaggerated estimates of the amount of sugar to be imported from Argentina, 
and when it became known what a comparatively small amount was coming 
the American prices would immediately go up again. 

"The steamship WiUimantic of the Oriental Navigation Co. sailed from 
Buenos Aires about July 29, 1920, with the 5,000 tons of sugar which my com- 
pany had procured as the principal part of her cargo. The vessel was unable 
to sail earlier because the sugar came from various local'ties, and while the 
first loadings were made on July 5, a large part of the shipment arrived at the 
ship between the 22d and 28th of July. I append hereto a statement showing 
the dates of loading which was forwarded to me at the time. (Exhibit 3.) 
She arrived in New York August 25, 1920. Shortly before her arrival I called 
on Mr. Riley, told him that we expected the steamship within a few days, at 
which time I would be ready for his list of customers to whom the sugar was 
to be delivered. Mr. Riley then told me that he did not know what he was 
going to do, that the prce of sugar had continued to go down, and he was un- 
able to get anyone to distribute our sugar or any customers for it. I reminded 
him that in July he had prevented my reselling in Argentina when I would 
have had no loss and insisted on my bringing the sugar here ; that now I must 
insist on his taking the sugar off my hands. 

" My company did not have any license to trade in sugar, as required at that 
time under the regulations of the Department of Justice. We were to be im- 
porters only, not dealers. I recalled to him that I had declined to entertain 
the proposition at all until he had assured me he would supply the distributors 
or customers, and I insisted that he carry out that part of the agreement. I 
told him that if I had been acting for myself I would have resold immediately 
upon making the purchase, at which time there was no difficulty in selling sugar 
* to arrive ' and I could have had an open market without limitation by the 
department, and there would have been no risk in the transaction. I even sug- 
gested that we leave the sugar on the boat and take it back to Argentina on her 
return trip, as the price was still strong in Argentina and there would probably 
be less loss in that way than by keeping it here. Mr. Riley told me, however, 
that I would not be permitted to resell in Argentina; that that matter had 
a,lready been taken up by the State Department with its represenatives at 
Buenos Aires in connection with some of the other sugar that had been im- 
ported for the Department of Justice, but the State Department had been ad- 
vised that reselling in Argentina would involve serious complications with the 
Argentine Government. Riley stated that he appreciated the situation fury, 
but he did not know what could be done. He suggested that we procure the 
customary license to trade in food products and proceed to market the sugar 
and work out with the least possible loss. I told him that was not in accord- 
ance with our agreement, and I wanted to know what was going to be done 
about taking care of the loss. He said that he could not help me then as there 
was no provision in the law nor any appropriation under which the Department 
of Justice could take care of it, but that we would have to seek relief at some 
future time and in whatever way was thought best. 

" We then applied to the Attorney General for a license, which was issued 
on August 25, 1920. (Exhibit 4.) 

" Shortly after this I was forced to take a long vacation on account of my 
health and was not at business until October, 1920. After I got back to busi- 
ness I set out to find a means of securing redress and reimbursement of the 
loss my company had suffered. I requested my associate, Mr. Frank De Ronde, 
to go to Washington in January, 1921, for this purpose. During his investiga- 
tion he learned of the resolution pending before Congress for relief of the 
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American Trading Co. That was the first suggestion regarding procedure that 
had come to me. I kept track of the proceedings on the American Trading Co. 
bill, but it was then too late in the congressional session to expect to secure 
the passage of a bill covering our case. 

"I have now caused a resolution to be introduced in Congress authorizing 
the President to direct the United States Sugar Equalization Board (Inc.) to 
take over this transaction and to state an account of our loss and assume the 
burden. 

" Before this resolution was introduced I asked Mr. Armin W. Riley to send 
me a memorandum of his understanding of the agreement made between the 
Department of Justice and P. De Ronde & Co. (Inc.). A copy of his letter is 
appended hereto (Exhibit 5), as is also a copy of a letter sent by Mr. Attorney 
General Palmer to Senator Moses, setting forth his opinion of our claim (Ex- 
hibit 6). 

"The following statement is an approximate estimate of the loss which we 
have sustained subject to final auditing of the account and depending on the 
price obtained for the 1,000 tons still on hand : 

" STATEMENT. 

"Apbil 4, 1921. 
5,000 tons (2,240 pounds), equivalent to 11,200,000 pounds at 19i 

cents per pound c. i. f. New York $2, 149, 694. 55 

Sold 4,000 tons, equivalent to 8,960,000 pounds 514, 575. 00 

1, 635, 119. 55 
Storage, interest, and other charges 178, 625. 59 



• 



1, 813, 745. 14 
On hand 1,000 tons, equivalent to 2,240,000 pounds, at 7^ cents 
per pound 168,000. 00 

1. 645. 745. 14 
" Ph. De Ronde. 

" Sworn and subscribed to before me this 12th day of September, 1921. 

" James F. Gill, 
Notarp PuhliCj Nassau County. 
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"Certificate filed in New York County, No. 186, New York County register's 
No. 2136. Term expires March 30, 1922." 

Mr. PuRNELL. What does c. i. f. mean, Mr. De Ronde? 

Mr. De Ronde. That means cost of freight and insurance, sir. 

Unless the committee desires it, I will not take the time to read this letter 
to Senator Moses from the Attorney General and the letter of Mr. Riley. You 
already have them before you and I think several of you have already read 
them. 

Mr. TiNCHEB. I think in order to make your statement complete, I would 
read the letters or at least put in the record here the letters of Mr. Riley and 
Mr. Palmer. 

Mr. De Ronde. I will submit this entire memorandum for the record then. 

Mr. PuBNELL. I assume Mr. De Ronde wants to put this entire pamphlet in 
the record. 

Mr. De Ronde. Yes; I would ask the committee to allow me to put in the 
record this entire pamphlet. The matter is rather voluminous and I do not 
care to take the time of the committee to read it all unless they want me to 
do so. 

The Chairman. Do you request that it be inserted in the record? 

Mr. De Ronde. I do ; yes, sir. 

The Chairman. Without objection, it will be so ordered. 

(The balance of the pamphlet referred to by Mr. De Ronde, is as follows:) 



10 DE RONDE SUGAR RESOLUTION. 

Exhibit 1. 
[Translation from Spanish.] 

Buenos Aibes, June 12, 1920. 

In view of the request, of Mr. S. Staropolski, in which he asked for permis- 
sion to export granulated sugar on basis of the terms established by the agree- 
ment of May 22 last, and 

Whereas it has been proven and ascertained by the administration of the 
internal revenue that the petitioner lias warehoused and on the way the amount 
of 3,354,120 kilos of granulated sugar and the amount of refined pilet sugar 
equivalent to the 30 per cent constituting the guarantee deix)s;t ; 

Whereas the requirements stipulated by the agreement of May 22 have been 
complied with, the request is to be acceded to ; and it is therefore 

Resolved, To authorize Mr. S. Staropolski to export through the custom- 
house of this Capitol City 3,354,120 kilos of granulated sugar. 

The concessionary must confirm and ratify in the statement executed before 
the general administration of internal revenues that 1,006,^32 kilos of refined 
pilet sugar are deposited or warehoused to the order of this ministrj^, in accord- 
ance with the terms of article 4 of the agreement of May 22, of the present 
year. 

This is to be communicated to the petitioner and duly stamped and must 
be forwarded to the general administration of internal revenues for the purposes 
indicated above; after the foregoing has been attended to, it nmst be returned 
for filing. 

Salaberry. 

This is a copy of the deci§ion No. 518 registered under file No. 2180, letter S, 
and is issued upon the request of the interested party in Buenos Aires on the 
12th day of June, of the year and date stated on the seal. 

C. F, SOAREZ. 



Exhibit 2. 
[Translation from Spanish.] 

Buenos Aires, June ), 1920. 

In view of the request -of Mr. P. A. Hardcastle, in which he petitions for 
the issuance of a permit to export sugar in accordance with the terms stipu- 
lated in the agreement of May 22 last ; and 

Whereas »it has been duly proven and ascertained by the general administra- 
tion of the internal revenue that the petitioner has deposited or warehoused 
at several places 8,429,345 kilos of granulated sugar and 1,346,660 kilos of 
pilet sugar, as also the quantity equivalent to the 30 per cent which should serve 
as a guarantee ; 

Whereas the requirements stipulated in the agreement of May 22 last have 
been complied with, the petition is to be granted : And it is therefore 

Resolved, To authorize Mr. P. A. Hardcastle to export through the custom- 
house of this capital city 8,419,345 kilos of granulated sugar and 1,304,660 
kilos of refined sugar, pilet type. The concessionnaires are requested to ratify 
the declaration made to the general administration of the internal revenue 
to the effect that 2,917,201 kilos of pilet sugar are deposited or warehoused to 
the order of this ministry in accordance with the terms of article 4 of the 
agreement of May 22 last. 

I^t this be communicated, duly stamped and submitted to the general 
administration of internal revenue for the purposes mentioned above. After 
this has been attended to return same for filing. 

Sai^bebby. 

This is a copy of the decision No. 487 registered under file No. 2181, letter H, 
of the year and of the date appearing on the stamp, and this copy is is.sued upon 
request of the interested party in Buenos Aires on the 15th day of June, 1920. 

C. F. SOABEZ. 
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Exhibit 3. 

<hranulat£d sugar unrefined and refined shipped hy steamship " Willimantic " 

July 29, 1920. 

HOLD NO. I. 



Date. 


Marks. 


July 6 
6 
5 

7 
8 


S.S 

s.s 

S.S 

s.s 

s. s 


8 
21 


s.s 

s.s..... 


21 


s.s 


22 
22 


p. A. H. 
P. A. H. 


22 


P. A. H. 



Produced or refined 
by- 



Ingenio Lujao, 1920. . . 
lugenio Leach, 1919. . . 
Ingenio Lujan, 1920. . . 
Ingenio Amalia, 1920. 

do 

Ingenio Lujan, 1920... 
Ingenio Sta. Lucia, 

1920. 
Ingenio Los Ralos, 

1920. 
Ingenio S. Pablo, 1919 
Ingenio Esperanza, 

1919. 
Refiner, Argent., 1919 



Bags. 



2,172 
282 
845 
1,025 
1,881 
393 
515 

669 

1,129 
542 

1,797 



Date. 



July 22 
23 
23 
23 
23 
23 

23 

23 

24 



Marks. 



P. A. H. 

S.S 

P. A. H. 
P. A. H. 
P. A. H. 
P. A. H. 

P. A. H. 

P. A. H. 

P. A. H. 



Produced or refined 
by- 



Bella Vista, 1920 

Ing. Sta. Lucia, 1920. . 
Ing. Bella Vista, 1920. 
Refiner, Argent., 1919. 

do 

Ingenio Sta. Pablo, 

1919. 
Ingenio Esperanza, 

1919. 
Ingenio Concepcion, 

1920. 
Ingenio San Jose, 1920 



Total. 



Bags. 



450 
150 
299 
594 
739 
632 

628 

886 
60 



15,698 



HOLD NO. II. 



July 5 
8 
10 
13 
15 
15 
16 
16 
19 
19 
21 
21 

21 
21 
20 
20 
"20 

20 

22 

22 

22 

22 
22 



S. 
S. 
S. 

s. 
s. 
s. 
s. 
s. 
s. 
s. 
s. 
s. 

8. 

s. 
s. 
s. 
s. 

s 

s. 

s. 

s. 

s. 
s. 



s. 
s. 
s. 
s. 
s. 
s. 
s. 
s. 
s. 
s. 
s. 

8. 
8. 

s. 
s. 
s. 

8, 
.8. 



S. 

8. 

8. 
8. 



Ingenio Lujan, 1920. . . 
Ingenio Amalia, 1920. 

do 

do 

Ingenio Ledesma, 1920 
Ingenio Amalia, 1920. 
Ingenio Ledesma, 1920 

do 

Ingenio Amalia, 1920. 

do 

Ingenio Sta. Lucia, 

1920. 
Ingenio Lujan, 1920. . 
Ingenio Ledesma, 1920 
Ingenio Amalia, 1920. 
Ingenio Lujan, 1920. . . 
Ingenio Aguilares, 

1920. 
Ingenio Manantial, 

1920. 
Ingenio Sta. Lucia, 

1920. 
Ingenio Los Ralos, 

1920. 
Ingenio, Sta. Isidro, 

1920. 
Ingenio San Jose, 1920 
Ingenio Manantial, 

1920. 



980 

2,133 

1,615 

712 

891 

1,498 

2,283 

215 

69 

1,180 

105 I 

715 I 

111 ; 

285 
1,847 i 
1,160 1 

951 I 

140 

110 

570 

314 

210 
180 

I 



July 22 
23 
23 

23 

23 

27 
27 

27 

27 
28 
28 
28 
28 



S.S. 
S.S. 
S.S. 

S.S. 

S.S. 

S.S. 
S.S. 

S.S. 

s.s. 
s.s. 
s.s. 
s.s. 
s.s. 



28 



28 ; S. S. 
28 S. 8. 

28 I S.S. 



S.S. 



Total 



Ingenio 

do.. 

Ingenio 

1920. 
Ingenio 

1920. 
Ingenio 

1919. 

do.. 

Ingenio 

1920. 
Ingenio 

1920. 
Ingenio 
do.. 



Amalia, 1920. 
Sta. Lucia, 
Los Ralos, 
Ledesma, 



Sta. Lucia, 

Aguilares, 

Amalia, 1920. 



Ingenio 
Ingenio 
Ingenio 

1920. 
Ingenio 
Ingenio 

1920. 
Ingenio 

1919. 
Ingenio 

1920. 



Lujan, 1920.. 

Corona, 1920 . 

Aguilares, 

Lujan, 1920.. 
Aguilares, 

Sta. Lucia, 

Sta. Rosa, 



425 
200 
222 

360 

215 

493 
190 

40 

75 

1,095 

162 

225 

310 

60 
65 

360 

225 



23,096 



HOLD NO. IIL 



July 14 
15 


8.8 

P.A.H. 


15 


P. A. H. 


15 
16 
16 
16 


P. A. H. 
P. A. H. 
P. A. H. 
P. A. H. 


16 


P. A. H. 


16 
17 


P. A. H. 
P. A. H. 


17 


P. A. H. 


17 
20 
21 


P. A. H. 
P. A. H. 
P. A. H. 



Ingenio Amalia, 1920. 
Ingenio Sta. Kosa, 

1920. 
Ingenio Concepcion, 

1920. 
Ingenio San Jose, 1920 

Ingenio Amalia, 1920. 
Ingenio Cruz Alta, 

1920. 
Ingenio Santa Rosa, 

1920. 
Ingenio Corona, 1920. . 
Ingenio Esperanza, 

1919. 
Ingenio Cruz Alta, 

1920. 
Ingenio Corona, 1920 . 
Refin. Argentina, 1919 
do 



504 
109 

450 

940 

493 

500 

1,272 

91 

860 

815 

110 

350 
1,132 
1,104 



July 23 

23 

23 
23 
23 

24 

24 
24 

24 

24 
24 



S.S 
S.S 

s.s 

8.8 
8.8 

s.s 

S.S 
8.8 

S.S 

S.S 
S.S 



Ingenio 
19.0. 

Ingenio 
19 0. 

Ingenio 

Ingenio 

Ingenio 
1919. 

Ingenio 
1920. 

Ingenio 

Ingenio 
1920. 

Ingenio 
1920. 

Ingenio 
1920. 

Ingenio 
1920. 



Santa Lucia, 

Los Ralos, 

Amalia, 1920. 
SanJose,1920. 
Ledesma, 

Santa Lucia, 

San Jose, 1920 
Cruz Alta, 

Providencla, 

Esperanza, 
San Antonio, 



48 

69 

425 
430 
645 

220 

205 
4 

172 

599 
219 



12 
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Granulated sugar unrefined and refined shipped "by steamship " WilUamantic 

July 29, iP20— Continued. 

HOLD NO. Ill— Continued. 



J^ 



Date. 



July 24 

24 
24 

24 

26 

26 

26 

26 
26 

26 
26 

26 



Marks. 



S. S. 



s.s 

p. A.H. 

P. A. H. 

S.S 



s.s. 

s.s. 

s.s. 
s.s. 

s.s. 
s.s. 

s.s. 



Produced or refined 
by- 



Ingenio Mercedes, 

1920. 
Refin. Argentina, 1919 
Ingenio Esperanza^ 

1919. 
Ingenio San Jose, 1920 
Ingenio Esperanza, 

1919. 
Ingenio Cruz Alta, 

1920. 
Ingenio Santa Rosa, 

1920. 
Ingenio Amalla, 1920. 
Ingenio Aguiiares, 

1920. 
Ingenio Lujan, 1920. . 
Ingenio San Isidro, 

1920. 
do 



Bags. 



634 

80 
747 

585 
629 

300 

50 

846 
381 

643 
57 

48 



Date. 



July 26 

27 
27 

27 

27 

28 
28 

28 
28 

28 



Marks. 



S.S. 

S.S. 
S.S. 

S.S. 

s.s. 

S.S. 

s.s. 

s.s. 
s.s. 

s.s. 



Total 



Produced or refined 
by- 



Ingenio 

1919. 

do.. 

Ingenio 

1920. 
Ingenio 

1920. 
Ingenio 

1919. 
Ingenio 
Ingenio 

1919. 
Ingenio 
Ingenio 

1919. 
Ingenio 

1920. 



Ledesma, 



Mercedes, 

Providencia, 

Santa Lucia, 

Lujan, 1920.. 
Ledesma, 

Amalla, 1920. 
Santa Luda, 

Santa Rosa, 



Bags. 



70 

359 

88 

172 

110 

2,275 
707 

510 
288 

75 



21,420 



HOLD NO. IV. 



July 8 

8 
14 
14 

14 

14 

14 
14 

14 
14 

17 
17 

17 

17 

17 

17 



P. A. H. Ingenio San Pablo, 

1920. 
P. A. H. Ingenio San Jose, 1920 

P. A. H do 

P. A. H. Ingenio Santa Rosa, 

1920. 
P. A. H. Ingenio Cruz Alta, 

1920. 
P. A. H. Ingenio Esperanza, 

1920. 
P. A. H. Ingenio Corona, 1919. . 
P. A. H. Ingenio San Pablo, 

1919. 
P. A. H. Ingenio Leach, 1919. . 
P. A. H.I Ingenio Santa Lucia, 

I 1919. 
P. A. H.' Ingenio Corona, 1920.. 
P. A. H.I Ingenio San Jose, 

1920. 
P. A. H. Ingenio Cruz Alta, 

1920. 
P. A. H. Ingenio Aguiiares, 

1920. 
P. A. H. Ingenio Concepcion, 

1920. 
P. A. H. Ingenio Esperanza, 

1919. 



657 

390 

170 
60 

150 

490 

160 
60 

201 

558 

833 
180 

613 

240 

450 

132 



July 19 

19 

19 

20 
20 

20 

20 

20 

20 



P. A. H. 

P. A. H. 

P. A. H. 

P. A. H. 
P. A. H. 

P. A. H. 

P. A. H. 

P. A. H. 

P. A. H. 



20 I P. A. H. 

21 P. A. H. 
21 P. A. H. 

Total. 



Ingenio Esperanza, 

1919. 
Ingenio Concepcion, 

1920. 
Ingenio Aguiiares, 

1920. 
Ingenio Corona, 1920.. 
Ingenio Concepcion, 

1920. 
Ingenio Santa Rosa, 

1920. 
Ingenio Aguiiares, 

1920. 
Ingenio San Jose, 

1920. 
Ingenio Esperanza, 

1919. 
Refin. Argentina, 1919 

do 

Ingenio Esperanza, 

1919. 



2,197 

421 

240 

70 
670 

30 

89 

240 

1,801 

706 

373 

1,182 



13,363 



Exhibit 4. 
[Not transferable — No. G 172360.] 



UNITED STATES OF AMERICA — LICENSE. 

License is hereby granted to P. De Ronde & Co. (Inc.), of 39 Broadway, 
New York City, to engage in and carry on business in foods and feeds in accord- 
ance with the' proclamation of the President and the regulations prescril)ed by 
him, relating to such business, under an act of Congress entitled "An act to 
provide further for the national security and defense by encouraging the pro- 
duction, conserving the supply, and controlling the distribution of food products 
and fuel," approved August 10, 1917, or any amendments thereof. 

This license is subject at any time to revocation, in whole or in part, or for 
a limited or unlimited period, for violation by the licenst»e, or by an officer, 
agent, or employee of the licensee, of any of the provisions of saiid act or any 
amendment thereof, or of said regulations now or hereafter in force. 
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The licensee is required, whenever called upon by the Attorney General of 
the United States, or his representative, to furnish information and to make 
reports concerning his business in such detail as shall be prescribed, and shall 
l^eep such records of his business as shall facilitate the verification of informa- 
tion contained in said reports; and all property, books, records, and accounts 
of the licensee are at all times subject to the inspection of the Attorney Gen- 
•eral of the United States, or his duly accredited agent or representative. 

This license is based upon the statements in licensee's application, on file 
with the United States Food Administration, Washington, D. C. All changes, 
such as change in firm or corporate name, new place of business, or changes in 
or additions to activities, must be reported immediately. 

Dated August 25, 1920. 

A. MrrcHELL Palmeb, 
Attorney General of the United States, 



Exhibit 5. 

Apbil 15, 1921. 
P. De Ronde & Co. (Inc.), 

30 Broadway J New York City. 

Dear Sirs : In response to your request for my recollection of the arrange- 
ment last summer between you and myself, as representative of the Department 
of Justice, concerning the importation and distribution of 5,000 tons of Argen- 
tine sugar, and the circumstances of the matter, I beg to submit the following 
memorandum : 

In the month of June, 1920, and until about March 3, 1921, I was in the employ 
of the United States in the Department of Justice as special assistant to the 
Attorney General, and engaged in the work of the Department of Justice of 
supervising, directing, and effectuating the enforcement of the provisions of 
the Lever Pood Control Act (act approved Aug. 10, 1917), and in carrying out 
the powers and authority conferred by the act upon the President, concerning 
foods and derivative products, and transferred by the President by procla- 
mation, dated November 21, 1919, from the Food Administration to the Attorney 
General of the United States. The Department of Justice made exhaustive 
investigations throughout the country concerning the supplies of foodstuffs and 
other necessities of life on hand, the costs, purchases, and sales thereof, and 
concerning hoarding and profiteering, and investigated violations of the laws 
and regulations and arranged for prosecutions thereunder. I was assigned by 
and represented the Department of Justice in this general work. I had an 
office in the Department of Justice at Washington and also an office in the old 
post-office building, borough of Manhattan, city of New York, and represented 
the Department of Justice in and had charge of sucli work under the Lever Act 
in the city of New York. In the discharge of ray official duties I was also 
engaged in this work in several States from time to time. 

In, the period from May, 1920, and throughout the summer, I was especially 
engaged in endeavoring to relieve the critical condition of the sugar market in 
the United States in investigating any hoarding or profiteering, and general 
transactions in the purchases and sale of sugar, the Attorney General having 
designated me as his representative in full charge of all sugar matters, including 
issuance and revocation of sugar licenses, without which licenses it was im- 
possible to legally deal in sugar. 

In the winter of 1919, the price of sugar in the United States rose until in 
May, 1920, it was at a very high figure, and apparently was going still higher. 
The Government was very much interested in the importation of any sugar 
which would relieve the shortage and break the high prices. About May, 1920, 
information was brought to the Department of Justice that there was a quan- 
tity of sugar in Argentina which might be imported to the United States at a 
price considerably below the then prevailing matket price, which ranged around 
23 or 25 cents per pound, and with a tendency to go higher. Certain importers 
approached the Department of Justice at that time requesting governmental as- 
sistance through it and the Dei)artment of State in securing permission of the 
Argentine Government for exportation of some of this sugar, and agreed if they 
were thus enabled to bring the sugar to this country by the lifting of the Ar- 
gentine embargo against export, to co-operate with the Department of Justice 
in the distribution of the sugar at prices and to consumers approved by the 
Department of Justice. 

I was informed about this time by Mr. Howard Figg, then also employed in 
the Department of Justice as a special assistant to the Attorney General, and 
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engaged in work under the Lever Act, that the Department of Justice had 
asked the Department of State to request the Argentine Government to permit 
the export of a part of this stock of sugar to the United States, and that it was 
expected the permit would be granted, and that thus it would be possible to pur- 
chase Argentine sugar and bring it to the United States to relieve the critical 
condition of the sugar market in this country. 

On or about May 22, 1920, the Argentine Government gi'anted permission to- 
export the sugar, but there was some delay in the effectuation of this permit. 
The permit to export the sugar continued until August 1, 1920. In the dis- 
charge of my official duties as representative of the Department of Justice I 
was greatly Interested in the importation of this sugar from the Argentine, in 
order to relieve the shortage and break the high "prices of that commodity in 
the* United States. But, in addition to actually getting the sugar here. I was 
further and especially interested and engaged in supervising prices and regu- 
' la ting the method of distribution to householders, canners, preservers, and es- 
sential industries. 

• To effectuate a reduction in price and an increase in quantity of sugar in the 
United States, I requested representatives of the importers to meet me at my 
office in New York. This meeting was held, and at that time I urged them to 
make every effort to import sugar. I appealed to them as a patriotic duty to 
do everything in increase the supply of sugar. Immediately thereafter (early 
in June, 1020) Mr. Philip De Ronde, president of the P. De Ronde & Co. (Inc.),. 
of 39 Broadway, New York City, with whom I had been acquainted and In 
whom I had every confidence, having known him to have been an officer in the 
United States Navy during the war, had. a conference with me. I informed 
Mr. De Ronde of the critical necessity of increasing the available supply of 
sugar, and discussed with him the limited lifting of the Argentine embargo. 
Mr. De Ronde was not in the sugar business, but was a controlling factor in 
steamship companies, and one of his boats at this time was in the Argentine. 

Because of our arrangement hereinafter mentioned, I had personal knowl- 
edge of the importation by P. De Ronde & Co. (Inc.), of 5,()00 tons of this 
sugar, made available for export by the Argentine Government, and I was in- 
formed that American Trading Corporation imported about 14,000 tons. 

We discussed Mr. De Ronde's companies aiding. the Department of Justice 
in bringing into the United States a shipment of the Argentine sugar, which 
our Government had had released for export by the Argentine authorities, and 
for distribution at the prices and to such consumers as would be approved by 
the Department of Justice in this administration of food control under the 
I^ver Act, and the various authorities conferred upon the Attorney General. 
Mr. De Ronde informed me that his company would be in a position, if the 
Government desired, to import about 5,000 tons of white granulated sugar, and 
asked under what conditions the Government would authorize and desire this 
Importation and his participation in the work for the Department of Justice. 
I told Mr. De Ronde that the Government's concern was in securing this sugar 
from the Argentine to add to the supply in the United States, to reduce the 
price, and to distribute sugar to essential users, and that the Department of 
Justice would approve and desire that Mr. De Ronde's company take up the 
Importation of the 5,(X)0 tons from the Argentine under the conditions, as to 
price and distribution, wh'ch the Department of Justice would Indicate. 

I then specified these conditions and informed Mr. De Ronde that the De- 
partment of Justice would greatly desire his comi)any to Import this lot of 
sugar, provided his comi)any would agree not to sell at a price deemed exces- 
sive by the Department of Justice, and to distribute the sugar to housekeeiH*rs, 
canners, preservers, and essential users, who would be approved by the De- 
partment of Justice, and pr<)vlde<l he would refrain from selling the brokers or 
traders, or allowing the sugar to reach the hands of speculators or others 
whom the Department of Justice would not approve, and provided he would 
accept generally the sui)ervision, and obey the directions, of the Department of 
Justice In the distribution of the' sugar upon arrival. Mr. De Ronde suggested 
that the compensation be limited to a profit not exceeding 5 per cent, which 
was a little less than 1 cent per pound, and I told Mr. De Ronde that this was 
quite acceptable to m.e. Mr. De Ronde then agreed to enter into this arrange- 
ment with the Department of Justice and to purcha.se and bring into the 
United States the 5,000 tons of sugar from the Argentine upon the above terms, 
and to follow the directions of the Department of Justice concerning its sales 
price, channels of dlstrlbuthni, and such other terms as the Department of 
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Justice might indicate. I told Mr. De Ronde tliat this arrangement between 
his company and me, representing the Department of Justice, was then con- 
firmed, and that he should proceed to carry it out. To carry out this agree- 
meDt in the quickest possible time, Mr. De Ronde discharged such cargo as he 
had already caused to be loaded on his boat then in Argentine, and filled the 
boat with 5,000 tons of sugar, which was brought to New York. 

There was considerable public notice given to the expected arrival of the 
sugar from the Argentine, the quantities of which were exaggerated in the 
press reports, and due to this and other causes, the price of sugar in the United 
States declined quickly, and before the arrival of the sugar imported by your 
company from the Argentine the price had fallen below your cost. It was 
impossible to sell any considerable part of such shipments on a declining market 
in America, and the Government had expressed its unwillingness that the 
sugar should be resold in the Argentine, notwithstanding the fact that the 
sugar could have been disposal of there at a profit. I was powerless to help 
P. De Ronde & Co. (Inc.) in distributing the sugar, and you informed me that 
you were obliged to place the sugar in bonded warehouses. 

It had been the policy of the Department of Justice to disfavor the con- 
tinued withholding of sugar as, under the terms of the Lever Act, as then con- 
strued, such storing might be a violation of the law and the Department of 
Justice had adopted the policj^ of forcing quantities of sugar on the market 
as long as any shortage existed, irrespective of the market prices, and this was 
done iu many instances'. I w^as unable to indicate to you any purchasers for 
the sugar or aid you in having it taken off your hands. 

In the importation of this sugar and in handling and agreeing to distribute 
it, P. De Ronde & Co. (Inc.) acted under an arrangement with the Department 
of Justice, and was cooperating with the department in the effort to reduce 
the high cost of sugar, to relieve the shortage and to supply this necessary food 
stuff to the American householder and to the canners, preservers and to the 
essential industries and users indicated and approved by the Department of 
Justice. 

The activities of the Government produced great relief to the people of the 
United States in breaking the high prices of sugar and relieving the shortage, 
and your work performed under the arrangement with the Department of Jus- 
tice materially helped the department in the general result. As a private 
agency cooperating with the Department of Justice under this arrangement, 
you were to receive as compensation a little less than a cent a pound. As the 
matter eventuated you did not receive even this compensation, but have been 
let into a big loss. I am convinced that you agreed to this arrangement with 
the Department of Justice for the doing of this work, and upon such a moder- 
ate compensation, to a large extent upon a desire to be of some public service 
in aiding the Government to meet the then very critical situation in the supply 
and sale of sugar in the United States. 

I am informed that American Trading Corporation and B. H. Howell Son & 
Co. have presented to the Department of Justice a claim for reimbursement of 
losses which they claim to have taken in respect of the importation and handling 
of about 14,000 tons of this Argentine sugar under an arrangement with the 
Hepartment of Justice, and congressional relief is proposed for them in hav- 
ing the United States Sugar Equalization Board take over and dispose of their 
sugar. I state emphatically that P. De Ronde & Co. (Inc.) is entitled to such 
relief as is proposed for American Trading Corporation and B. H. Howell Son 
& Co. P. De Ronde & Co. (Inc.) was in the same status of a private agency 
('ooi:)erating with a department of the Government, and the circumstances of 
the two cases are substantially the same. I believe, however, that in the case 
of P. De Ronde & Co. (Inc.) no profit has been made on any part of its shipment. 
Yours, very truly, 

A. W. Rtley. 

Exhibit 6. 

April 29, 1921. 
Hon. George H. Moses, 

Vnited States Senate^ Washington^ D. C. 

My Dear Senator Moses : I have your letter of the 28th instant in reference 

to Senator Wadsworth's resolution for the relief of certain sugar importers 

who were instrumental in bringing in sugar from the Argentine Republic, and 

inclosing a letter written by Mr. A. W. Riley in reference to the importation of 
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sugar by P. De Ronde & Co. You ask me to furnish you with whatever 
corroborative information I have regarding the 'transaction and particularly 
to give you my recollection as to Mr. Riley's primary authority in matters 
of this sort. 

During the year 1920 Mr. Riley was a special assistant to the Attorney 
General, with the duty of supervising and directing the enforcement of the 
provisions of the Lever Food Control Act. He was the directing head of our 
so-called " flying squadron " of investigators who in many cities made ex- 
haustive investigation of selling prices of necessary commodities in order to 
determine whether prosecutions should be brought under said law, and when 
such prosecutions were brought they were under the direct charge of Mr. Riley. 

The situation with reference to sugar was by my direction placed entirely 
in the hands of Mr. Riley in the spring of 1920, and it became his duty to 
direct all activities of the department looking to the enforcement of the Lever 
law with relation to sugar and to relief for the people from the high prices 
then prevailing. He did not consult me very frequently with reference to 
details, and I had no information at the time with respect to his conferences 
with De Ronde & Co., which he outlines in his letter to said firm dated April 15, 
1921, which you inclosed to me. On two occasions conferences were held at 
my office with importers and refiners, which Mr. Riley attended, and his 
instructions made it necessary for him to have further conferences with such 
importers in reference to the sugar situation. I did. not know of his con- 
ferences with P. De Ronde & Co. until recently. 

At the time the arrangement was made between Mr. Figg, of our department, 
and the State Department on the one hand and the American Trading Co. and 
B. H. Howell Son & Co. on the other, I had no knowledge of that transaction, 
and yet it was clearly within the jurisdiction and powers of Mr. Figg as then 
existing in the department. So I can say that while at that time I had no 
knowledge of the transaction between Mr. Riley, representing our department, 
and De Ronde & Co.', the negotiations and transactions outlined by him in 
his letter were very clearly within his authority and jurisdiction. I did know, 
of course, that there was a large quantity of sugar in Argentine which it was 
desirable to import into this country. I believed then that it would have a 
very considerable effect in reducing the price of sugar in this country, and I am 
satisfied now that the publicity given to this proposed importation did have 
s. very considerable effect in bringing the price of sugar down here. You will 
recall that this also was the opinion of Mr. Zabriskle, of the Sugar Equalization 
Board. 

Therefore I am sure that if I had been advised at the time of the details 
of these transactions on the part of both Mr. Riley and Mr. Figg, I would have 
approved of them as being in line with my instructions to use proper effort 
to secure the importation of such sugar with the idea of breaking the price 
in this country. 

Yours, truly, 

A. Mitchell Palheb. 

Mr. McLaughlin of Michigan. Mr. De Ronde, you spoke of letters from Sena- 
tor Moses to Mr. Palmer and from Mr. Palmer to Senator Moses. 

Mr. De Ronde. I have no letter written by Senator Moses. You will find 
on page 30 that he wrote a letter apparently to the Attorney General for his 
opinion. I have not the letter Senator Moses wrote, but he published the 
former Attorney General's reply to Senator Moses on page 30 of the memoran- 
dum which I presented and which is the last thing in the memorandum. 

Mr. Purnell. Where is Mr. Philip De Ronde? 

Mr. De Ronde. Mr. Philip De Ronde is in New York. He is ill. 

Mr. PuRNELL. And unable to appear before the committee? 

Mr. De Ronde. Yes, sir ; he was unable, to-day. He had a very severe opera- 
tion which has left him in very delicate health, and he is continually suffering 
from it. He had one of his kidneys and some of his ribs removed. 

Mr. PuRNELL. Did he conduct all the negotiations on behalf of the firm? 

Mr. De Ronde. He conducted the negotiations with Mr. Riley ; yes, sir. 

Mr. Kincheloe. Where is Mr. Riley? 

Mr. De Ronde, Mr. Riley was in New York last week. I could not get in 
touch with him. He is employed by John Wanamaker and is tied down there 
pretty hard, and it is hard for him to get away. That letter I have there is 
sworn to by ^Ir. Riley. 

Mr. PuRNELL. Were you present at any of the conversations that were had 
l)etween Philip De Ronde and Mr. Riley representing the Government? 
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Mr. De Ronde. Yes, sir; many of them. 

Mr. AswELL. Have you any connection with the American Sugar Refining 
Co.? 

Mr. De Ronde. No, sir ; we have no connection with any sugar company. 

Mr. Clarke. Were you engaged in any other sugar enterprises during the 
war period? 

Mr. De Ronde. No, sir; not at this period or any other period, Mr. Clarke. 
I may tell you how the firm of P. De Ronde & Co. was formed. Mr. Philip De 
Ronde is a steamship man, and in connection with that business we had many 
requests to handle merchandising business and that was hampering the steam- 
ship business, and therefore we incorporated P. De Ronde & Co. to take care 
of our friends who wanted us to carry freight and sometimes buy. merchan- 
dise for them, so that we could import as well. 

Mr. As WELL. What is the main business of your company ? 

Mr. De Ronde. Importing. We import from South America hides, skins, etc. 

Mr. As WELL. Do you own any ships of your own? 

Mr. De Ronde. Not P. De Ronde & Co. ; no, sir. The Oriental Navigation Co. 
owns several ships. I may say that this vessel that brought the sugar up here, 
tlie WUlimantiCj was not our ship. It is referred to sometimes as an Oriental 
Co. ship, but it was a Shipping Board vessel which we operated for the Ship- 
ping Board; and it has also been stated that we were getting it both ways, 
that we were going to make a commission on the sugar and a profit on the 
freight. I appeal to you as business men as to whether a man would go very 
far to invest $3,000,000 in order to make two or thre^ thousand dollars on that 
freight, which was our profit allowed by the Shipping Board, the freight being 
about $63,000. 

Mr. AswELL. How much would you have made if the agreement had gone 
tlirough ? 

Mr. De Ronde. We would have made approximately $100,000, or 5 per cent 
on the transaction. 

Mr. Purnell. Mr. De Ronde, does it not strike you as being out of the ordi- 
nary that at no time in the preliminary negotiations in connection with this 
deal or the other one, nothing was ever said at any time about any loss that 
might be sustained? 

Mr. De Ronde. In the light of developments, yes ; but at that time, with the 
country running wild about sugar and with the sugar prices that were being 
paid, a loss never entered anybody's mind. There did not seem to be in sight 
anything except higher prices. At that time, I think, sugar was around 26 cents 
a pound, with indications of its going still hgher, and everybody believed it was 
going to be higher, and a loss did not enter anyone's mind. 

Mr. Pltrnell. How did you expect to distribute the sugar you purchased? 

Mr. De Ronde. We expected Mr. Riley, of the Department of Justice, to dis- 
tribute it for us, as he agreed. 

Mr. Purnell. In a similar manner to the distribution of the American 
Trading Co.'s sugar? 

Mr. De Ronde. Practically ; yes. 

Mr. Purnell. That is, by having names of purchasers furnished by the Gov- 
ernment? 

Mr. De Ronde. Exactly ; and in our conversations with Mr. Riley he agreed 
to furnish us names of essential users that we would be permitted to sell to. 

Mr. Purnell. And you were limited to the same profit of 1 cent a pound? 

Mr. De Ronde. Of 1 cent a pound : yes, sir. 

^Ir. KiNCHELOE. Mr. De Ronde, were there any written negotiations entered 
into between 'your company and the Department of Justice about this matter? 

Mr. De Ronde. No, sir; and I may say that that was very largely for the 
reason that at the time we were not the first ones in this sugar transaction, 
as you have heard from previous testimony in the other case, and any connec- 
tion that the Department of Justice might have had with it, which was, as 
far as I can see, only that of assisting in lifting the embargo, and the embargo 
had already been lifted, and there was not any reason why we should have any 
correspondence with the Department of Justice. 

Mr. Kincheloe. I mean as to the question of what you were to receive and 
what duties you were to perform. 

Mr. De Ronde. There was no correspondence with them about it, for the 
further reason that Mr. Riley, who at that time was in supi'eme charge of all 
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sugar matters, was in New York, but the gentleman who had charge of sugar 
matters for the other claimant was in Washington, and, naturally, they had 
correspondence back and forth. 

Mr. AswELL. Did you have any correspondence with the Department of 
State? 

Mr. De Ronde. No, sir ; I thought you said the Department of State a while 
ago, Mr. Kincheloe, when I made the statement about lifting the embargo. 

Mr. Kincheloe. Did you have any correspondence with any agents of the 
Government? 

Mr. De Ronde. No, sir; we had no correspondence with any agents of the 
Government. 

Mr. PuRNELL. Let me ask you further in connection with the matter I last 
spoke about, namely, furnishing customers. I notice on page 26 of the state- 
ment made by Mr. Riley, in the second paragraph, he says : " I was unable to 
indicate to you any purchasers for the sugar or aid you in having it taken off 
your hands." 

Mr. De Ronde. That was after the sugar came in and Mr. Riley found him- 
self facing an unexpected and impossible condition. 

Mr. PuRNELL. That sentence would indicate to me that perhaps he had not 
given very serious consideration to the question of furnishing purchasers. 

Mr. De Ronde. I can assure you he did give very serious consideration to it 
or we would never have gone into it Neither my partner npr myself knew the 
first thing about how to sell sugar or how to handle it. 

Mr. Purnell. That might indicate that it was an afterthought. 
Mr. De Ronde. I think not, sir. He assured us in our various talks with 
him, and it was he who induced us. We did not look for him. He induced us 
to bring this sugar in and stated that he would furnish us a list of users we 
could sell to and he would name the price. 

Mr. Purnell. It is your judgment, is it, Mr. De Ronde, that this matter 
was first presented to you by Mr. Riley? 
Mr. De Ronde. Absolutely. 

Mr. Purnell. And you had no knowledge of it from any other source? 
Mr. De Ronde. No, sir. We had a general knowledge. Months previously it 
was intimated to us by some friends of purs in Buenos Aires that there might 
be some sugar and other commodities we might import. We told them we 
were not interested in importing anything at that time. 

Mr. Purnell. Did you know the embargo had actually been lifted? 
Mr. De Ronde. We knew the embargo had been lifted at the time we bought 
the sugar ; yes, sir. It was lifted on May 22, 

Mr. I*urnell. Did your C()nipan3' know that the American Trading Co. had 
undertaken to bring in a certain quantity of sugar at tho request of the 
Government? 

Mr. De Ronde. We knew it after Mr. Riley told us. 
Mr. Purnell. But you did not know it before that? 
^Ir. De Ronde. No, sir. 

Mr. Ward. Have you anything in writing from Mr. Riley to the effect that 
he would furnish you with customers? 

Mr. De Ronde. I think Mr. Riley's letter so states in some portion of it. 
Mr. A SWELL. Mr. De Ronde. are you connected in any way with the American 
Trading Co.? 

Mr. De Ronde. No, sir. 

May I read this statement (m page 24 in answer to Mr. Ward's question : 
" Mr. De Ronde informed me that his company would be in a position, if the 
Government desired, to import about 5,000 tons of white granulated sugar and 
asked under what conditions the Government would authorize and desire this 
importation and his participation in the work for the Department of Justice. 
I told Mr. r>e Ronde that the Government's concern was in securing this sugar 
from the Argentine to add to the sui)ply in the United States, to reduce the 
price, and to distribute sugar to essential users, and that the Department of 
Justice would approve and desire that Mr. De Ronde's company take up the 
importation of the 5,000 tons from the Argentine under the conditions as to 
price and distribution, which the Department of Justice would indicate." 
Mr. Jones. :Mr. De Ronde, you say you are not engaged in the sugar business? 
Mr. De Ronde. No, sir. 

Mr. Jones. Is Philip De Ronde engaged in the sugar business? 
Mr. De Ronde. No. sir. When I say I am not I am speaking for my firm. 
We are not in the sugar Imsiness <lirectly or indirectly, «nd never have been. 
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Mr. Jones. At any time. 

Mr. De Ronde. No, sir. 

Mr. Jones. You spoke of bringing this sugar up on a boat — the Oriental 
Navigation Co., was it? 

Mr. De Ronde. Yes, sir. 

Mr. Jones. The Oriental Navigation Co. was operating it for the Shipping 
Board or had gotten it from the Shipping Board? 

Mr. De Ronde. Yes, sir. 

Mr. Jones. Would it have been easy for you to have secured or could you 
have secured a full cargo of freight without shipping this sugar on this ship? 

Mr. De Ronde. Yes, sir ; I may say that our agents in Buenos Aires protested 
vigorously about putting this sugar on the ship ; that is, all of it, because they 
had engaged other cargo to go on that steamer; and, in fact, tlirough some 
arbitrary action of theirs they had already loaded some of the cargo on the 
steamer, which we insisted they take off and bring the sugar, which they did. 

Mr. Jones. Then you had sufficient freight to have received a full cargo? 

Mr. De Ronde. Yes, sir ; we would not have sailed without a full cargo. 

Mr. PuRNELL. Mr. De Ronde, I want to ask you another question. Did you 
take this matter up at any time with the Sugar Equalization Board? 

Mr. De Ronde. No, sir; we did not. 

Mr. Puenell. You never presented the matter to them? 

Mr. De Ronde. We did not ; no, sir. We hesitated a long while. We did not 
know what to do or what action to take. We were ignorant and we were think- 
ing over what was the best thing to do, and a few months later, as stated in the 
memorandum I read, I came down here to Washington alone, without knowl- 
edge of what I was going to do, just passing around to see the best method to 
pursue in properly presenting our loss to the proper people, and at that time I 
understand the authority of the Sugar Equalization Board had been turned 
over, at any rate, to the Department of Justice. 

Mr. PuRNELL. My reason for asking that question is a statement made by 
Mr. Glasgow at the hearings on June 8 last, in which he said 

Mr. De Ronde. What page is that, please? 

Mr. PURNELL. Page 48. In which he said: 

"Mr. Glasgow. And let me ask you another thing, if you gentlemen (mean- 
ing the committee) pass any other claim — it has been a long time since this 
transaction, and any claims ought to have appeared a long time ago — but if 
you pass any other (meaning the Franklin claim) do not leave any discretion 
with the board if you want it paid, because I have told you the board will never 
pay out a cent other than this claim as long as it is not directed absolutely 
to do it by Congress." 

Mr. De Ronde. Yes, sir. • 

Mr. PuRNELL. My question was prompted by that statement of Mr. Glasgow. 
It does not necessarily reflect on your claim, however. 

Mr. De Ronde. I think that statement, to be perfectly frank with you, did 
not refer to the American Trading Co. claim, but to mine. 

Mr. Clarke. Oh, no ; he was testifying on that claim. 

Mr. De Ronde. He was testifying on that claim ; but if you will remember, 
Mr. Clarke, when I appeared here at that time, in an endeavor to get a hear- 
ing, Avhich I afterwards realized was rightly refused by this committee be- 
cause I had no bill before you to consider, Mr. Glasgow knew all about my 
claim, and I presumed those statements were made applying to me. I do not 
know. 

Mr. Purnell. I think you are mistaken. 

Mr. De Ronde. I may be. 

Mr. Pltrnell. I think he referred to the claim of the American Trading Co. 

The Chairman. That was the' matter under consideration at the time. 

Mr. Jones. But " the other claim " may have referred to his claim. 

Mr. De Ronde. Mr. Glasgow has always been very emphatic in the statement 
that if there were any instructions about the payment of either one of these 
claims, they must be specific, and Congress must instruct them, as he would 
only pay them on a specific instruction from Congress. We have agreed, and 
I repeat this again, we expect to turn over to the Sugar Equalization Board, 
if this resolution is passed, the same as the other concerns do, all our books 
and documents for audit by them to prove our loss. 

Mr. As WELL. Mr. De Ronde, you said that you are not a lawyer and that 
Mr. P. De Ronde is not a lawyer. 
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Mr. De- Ronde. That is true. 

Mr. AswELL. How does it happen you did not employ an attorney to come 
here and work this matter up, as all the other companies did. 

Mr. De Ronde. I will tell you frankly, Mr. As well, about that. When I first 
came to Washington about this matter, in my ignorance 

Mr. As WELL. You did not seem to know just what to do? 

Mr. De Ronde. I did not know just what to do, and I did bring some lawyers 
with me. I was asked that question before in the other hearings. 

Mr. PuRNFXL. You mean you did that in your ignorance? 

Mr. De Ronde. In my ignorance; yes, sir; and I found out it was not a 
matter that required lawyers, in my opinion and in the opinion of those Mem- 
bers of both Houses of Congress that I talked with, but was, rather a statement 
of business facts that a business man could present in making out his case 
better than an attorney could, so I dismissed my attorney friends, and I have 
not had any with me since, and I did not think that you gentlemen, most of 
whom are lawyers, would require a lawyer to come here to tell you your busi- 
ness. I am not a lawyer. I am only a business man, sir. 

Mr. AswELL. Mr. De Ronde, may I inquire about another point, because I was 
surprised it was not mentioned by Mr. Franklin yesterday? At that time was 
there not some expense connected with the transfer of money between the two 
countries in the handling of this sugar? 

Mr. De Ronde. Mr. Franklin doubtless included that — I know he did, because 
I asked him the question this morning and I know he did include that in his 
summary of expenses. 

]Mr. As well. Did you also Include that cost? 

Mr. De Ronde. Yes, sir ; that was a part of our cost, owing to the difference 
in exchange between the two countries, and in our case it was about $26,000 
that we had to pay. 

Mr. Kincheloe. How do you mean you had to pay that? Was American 
money worth less than Argentina's money at that time? 

Mr. De Ronde. Yes, sir ; at that time. We established the credits in Ameri- 
can gold, and these fellows sold on an Argentine basis and insisted that we pay 
the difference, and we had to do that. 

Mr. PuRNELL. Mr. De Ronde, I do not understand this item of $168,000 in your 
statement. You say, " On hand, 1,000 tons, equivalent to 2,240,000 pounds, at 
7^ cents per pound, $168,000." 

Mr. As WELL. Have you still got that sugar on hand? 

Mr. De Ronde. No, sir ; it has been sold. 

Mr. Pubnell. You have since sold that sugar? 

Mr. De Ronde. Yes, sir. 

Mr. As well. What did you get for it? 

Mr. De Ronde. We got a price of about 5^ cents a pound for it. 

Mr. Purnell. So that will decrease this amount of $168,000 and likewise in- 
crease the amount of your claim. 

Mr. De Ronde. Yes, sir ; it will increase the amount of our claim. 

Mr. Purnell. What will be the total amount of the claim? 

Mr. De Ronde. That will increase the claim just about $56,000, making the 
approximate amount of the claim $1,700,000. Of course, these figures I am 
giving you are approximate. 

Mr. AswELL. Do you expect to have those figures audited by the Sugar Equali- 
zation Board? 

]Mr. De Ronde. Absolutely, Mr. A swell. 

IMr. VoiGHT. :Mr. De Ronde, I notice, according to your statement on page 9 
of this pamphlet, that you fared a great deal worse in disposing of this supir 
than the American Trading Co. 

Mr. De Ronde. For this reason. ^Ir. Voight, I assume: First of all, accord- 
ing to the facts deduced from the testimony yesterday, we paid a little more 
for our sugar than the American Trading Co. did, and also were apparently less 
successful in marketing it. 

Mr. VoiGHT. Did not your sugar get here before that of the American Trad- 
ing Co.? 

Mr. De Ronde. I do not know when their sugar arrived here. Ours arrived 
on August 26, but the American Trading Co., as I understand it, were success- 
ful — if I am wrong Mr. Franklin will correct me, no doubt — but as I under- 
stand it, they succeetled in selling several thousand tons of this sugar before 
its arrival at the market price, which made their average price much higher 
than mine. Is that right, Mr. Franklin? 
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Mr. Fbanklin. That is correct. Our arrangement was to sell the sugar as we 
purchased it. 

Mr. De Ronde. We did not have that arrangement. 

Mr. Franklin. That is why we maintain that the Government fell down 
in not getting the permit promptly and where our loss came in. 

Mr. De Ronde. Mr. Riley was very insistent that we bring this sugar in. 

Mr. Aswell. One more question, Mr. De Ronde. Did' your company contem- 
plate distributing the sugar itself or having that done by the Attorney Gen- 
eral? 

Mr. De Ronde. We contemplated doing it ourselves. 

Mr. As WELL. How? Were you prepared to distribute that sugar over the 
country? 

Mr. De Ronde. We were prepared to distribute it when we got the names 
of the buyers. 

Mr. Aswell. Where were you to get the names of the buyers? 

Mr. De Ronde. We were supposed to get them from the Department of Jus- 
tice, but we did not get them, and we were finally told by the Department of 
Justice — in fact, they intimated very strongly to us that if we did not get 
rid of this sugar we were liable to prosecution for hoardiing. 

Mr. PuRNELL. Mr. De Ronde, were you to handle the sugar, buy it, and dis- 
tribute it for 1 cent a pound profit? 

Mr. De Ronde. Yes, sir. 

Mr. PuRNELL. Then the American Trading Co. and the other people got 1 
cent more per pound out of it than you did? 

Mr. De Ronde. I would not say that the other company got 1 cent a pound 
more. They got 1 cent a pound apiece, but I will say, in all due deference to 
the American Trading Co. and the Department of Justice, that they could not 
have found better distributors than B. H. Howell, Son & Co. 

Mr. PuBNELL. If they furnished the customers or purchasers to you, you 
could have delivered it? 

Mr. De Ronde. Yes, sir. 

Mr. PuRNELL. Would you have been content to have delivered it for 1 cent 
a pound? 

Mr. De Ronde. That was our agreement. 

Mr. PuRNELL. To whom did. you sell the 4,000 tons that were sold? 

Mr. De Ronde. Most of it was sold to exporters. It was impossible to get 
rid of it in this country. 

Mr. PuBNELL. Did you find your own purchasers? 

Mr. De Ronde. Yes, sir. 

Mr. PxjbnSx. None of them was suggested by the Department of Justice? 

Mr. De Ronde. Not a one. We sold the first lot of 800 tons in October, 1920. 
That was for export. That was the only way we could find buyers at all. 
We could not sell it in this country. People would not offer us anything for 
it here. 

Mr. PuRNELL. How do you account for the Department of Justice making two 
contracts for the purchase of sugar in the same country under such widely 
divergent terms? 

Mr. Db Ronde. I would not attempt to account for that, sir. I do not know. 

Mr. PuRNELL. In one instance 2 cents a pbund was to be paid for handling 
and distribution, and in the other instance 1 cent a pound? 

Mr. De Ronde. That would appear so. 

Mr. Ten Eyck. Was the fact that they were only to give you 1 cent due to 
the fact that they contemplated they would sell the sugar and that therefore 
it would cost them money to sell it, and they would only pay you the 1 cent 
for distribution? 

Mr. De Ronde. They were not to actually sell it. They were to furnish us 
the names of the people they wanted to have this sugar, and would set the 
price, presumably; we were to get the ruling market price for it at the time 
of the sale. 

Mr. PuRNELL. They were to do the same thing for Howell & Co.? 

Mr. Ten Eyck. What I mean is, it costs money to find customers, and there- 
fore they only gave you 1 cent for distribution because they considered it was 
going to cost the Government something to sell it. 

Mr. De Ronde. I think it is a safe assumption, Mr. Ten Eyck, that that was 
in their minds. 

Mr. PuRNELL. I do not agree to that at all. 

Mr. KiNCHELOE. They furnished Howell & Co. the names of purchasers, too. 
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Mr. Ten Eyck. I am simply asking for information. 

Mr. De Ronde. I can only infer what their agreement was, but my agree- 
ment was to distribute this sugar for 1 cent a pound. 

Mr. PuRNELL .The same arrangement existed between De Ronde & Co., and 
between B. H. Howell & Co. and the American Trading Co., so far as furnishing 
purchasers was concerned. 

Mr. De Ronde. Exactly. 

Mr. PuRNELL. They got the sugar from the same place and were to be fur- 
nished with the names of purchasers in the same manner. 

Mr. De Ronde. Exactly. 

Mr. Jacoway. I would like to ask you a few questions, Mr. De Ronde, to see 
if I get your premises correctly. You are bottoming your claim, as I understand 
it, and if I state it wrong, please correct me; first, that if the Lever Act con- 
templated such action on the part of the Attorney General as was engaged in 
by the Attorney General and representatives of your firm, then this is a legal 
obligation on the part of the Government on the ground of agency; is that 
correct? 

Mr. De Ronde. I do not know that I am competent to answer that question, 
Mr. Jacoway. I can not go into the legal end of it sufficiently to answer that. 

Mr. Jacoway. You understand that I am not trying to trap you, but simply 
trying to understand the basis of your claim. 

Mr. De Ronde. I understand that; and I am sure you are not trying to 
trap me. 

Mr. Jacoway. I am trying to see on what your claim is bottomed. Do you 
claim it is both a legal and a moral obligation? 

Mr. De Ronde. No, sir; I do not. 

Mr. Jacoway. You claim, then, it is a moral obligation. 

Mr. De Ronde. Yes, sir. 

Mr. Jacoway. The correspondence with the Attorney General's department 
?ci:nis to indicate it may be a legal claim as well as a moral claim.. 

Mr. De Ronde. That may be. I hope it is, but I have never claimed that we 
hud a lef?al claim. 

Mr. Jacoway. Now, another question. Did the Department of Justice or any 
officer of the Government call your firm in for the purpose of handling this 
proposition, like they did the B. H. Howell Co.? 

Mr. De Ronde. They did ; yes. 

Mr. Jacoway. I am simply trying to develop the facts. 

Mr. De Ronde. I understand that, sir. 

Mr. Jacoway. Were you acting all the while under their directidh and super- 
vision, and doing exactly what they said and doing nothing that they said not 
to do? 

Mr. De Ronde. We were. 

Mr. Jacoway. Was there ever a time in the history of the whole transaction, 
relative to your claim, when you could have sold this sugar on your own initia- 
tive, if you had had that initiative and that right, and gotten out without a loss? 

Mr. De Ronde. It is my belief we could have; yes, sir. 

Mr. Jacoway. Were you prevented from taking that initiative by the Federal 
Government or its officers? 

Mr. De Ronde. Yes, sir. 

Mr. Jacoway. Then, did you lose, as a result of following the directions of 
the Government in this transaction? 

Mr. De Ronde. We did. 

Mr. Jacoway. That is all. 

Mr. McLaughlin of Michigan. You say you applied for a license? 

Mr. De Ronde. Yes, Mr. McLaughlin. 

Mr. McLaughlin of Michigan. And it was later issued to you? 

Mr. De Ronde. Yes, sir. 

Mr. McLaughlin of Michigan. Have you a copy of that application? 

Mr. De Ronde. A copy of our letter of application on which the license was 

issued? 

Mr. :M('Lauohlin of Michigan. Yes. You made a .statement in writing for a 
license; have you a copy of that application? 

Mr. I)E RoNDK. No. sir; but I can tell you in substance what it was. We 
.simply wrote about a four-line letter asking for a license to deal in sugar, and 
we received it, and the license itself you will find published in the memorandum 
which I have furnished. 

Mr. McLaughlin of Michigan. I see that a copy of the license is here. 
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Mr. De Ronde. I have the original here. 

Mr. McLaughlin of Michigan. And one paragraph of the license says: 
" This license is based upon the statement in licensee's application on file with 
the United States Food Administration, Washington, D..C." So I presume you 
had to make some statements in your application? 

Mr. De Ronde. I can tell you about it. 

Mr. McLaughlin of Michigan. It is in writing, is it not? 

Mr. De Ronde. Yes, sir. 

Mr. McLaughlin of Michigan. Then I w^ould rather have the writing than 
your statement. 

Mr. De Ronde. That is in writing, sir. 

Mr. PuBNELL. Mr. De Ronde, whatever agreements your concern had with the 
Government were verbal? 

Mr. De Ronde. Yes, sir. 

Mr. PuRNELL. There was none whatever in writing? 

Mr. De Ronde. No, sir. 

Mr. RiDDicK. Did you at any time attempt to get an arrangement or an agree- 
ment put down in writing? 

Mr. De Ronde. No, sir ; except we got a confirmation of the arrangement from 
Mr. Riley which you will find in the pamphlet which I have placed in your 
hands. 

Mr. Clarke. Have you tried to get Mr. Riley here? 

Mr. De Ronde. Yes, sir. 

Mr. Clarke. What was his excuse for not coming? What did you do? Wire 
him or write him? 

Mr. De Ronde. I wired him and telephoned him last week and every day this 
week. Mr. Riley is employed in the merchandising department of John Wana- 
maker, and said he absolutely could not get away this month. I also intended 
to have ex-Attorney General Palmer here this morning, but he is not in Wash- 
ington, and I could not get him. 

Mr. Tincher. Mr. De Ronde, did Mr. Riiey appear before the Senate com- 
mittee? 

Mr. De Ronde. Yes, sir. 

Mr. Tincher. I was confused in my own mind about whether I had read his 
testimony or not. 

Mr. De Ronde. Yes, sir; you will find his testimony in full there, and if the 
committee would like copies of his testimony, I would be glad to get them. I 
have several copies, if the committee would like them. 

Mr. Clarke. I would like to have a copy of that. 

Mr. Riddick. Mr. De Ronde, while this matter was pending and «when you 
saw a loss staring you in the face, did it not occur to you at any time that you 
should have some sort of memorandum in writing showing your relations with 
the Government? 

Mr. De Ronde. Yes, sir; we did get that. 

Mr. Riddick. I understood you to say you did not have anything in writing. 

Mr. De Ronde. We did get that from Mr. Riley, the special assistant to the 
Attorney General, with whom we had the transaction. He has written a very 
voluminous letter to us, which he has sworn to. 

Mr. Riddick. That letter came afterwards? 

Mr. De Ronde. Yes, sir. 

Mr. Riddick. I mean at this particular time when you were asking, for in- 
stance, to sell this sugar in the Argentine to save yourselves from loss. 

Mr. De Ronde. Well, I will tell you now that we were all at sea and we did 
not know what to do or which way to turn. Riley was pounding us to get rid 
of the sugar, not to hoard it, and said it must be let out, and the price seemed 
to be getting worse and worse all the time, so we determined there was only 
one thing to do, and that was to close it out. 

Mr. Riddick. Just as an ordinary business proposition, it seems to me that 
the natural thing would have been for you then and there 

Mr. De Ronde (interposing). Bear in mind that we did follow it up very 
quickly after that. The first sale was in October, and in December, two months 
afterwards, I was down here trying to find a solution. 

Mr. PuRNELL. When you first told Mr. Riley you had an actual loss in this 
sugar, he told you you would have to fight your own way out, did he not? 

Mr. De Ronde. Yes, sir ; not in those words, but in substance he told us we 
would have to fight our own way out and take such procedure as we might de- 
cide upon to recoup ourselves from our losses. 
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Mr. PuBNELL. That seems to have beeu the very first time that your concern 
and Riley had gotten together and had really considered seriously the question 
of a loss, and I repeat that the strangest thing to me about your claim and 
the other one is that at no time did you gentlemen, who are, I know, good, 
sensible business men, ever discuss the question of a loss in a transaction in- 
volving several million dollars. The minute you discovered you liad a loss 
you spoke to Riley and he told you you would have to fight your own way out. 
Now, when you saw you were in that predicament what did you do imme- 
diately following that to put your claim in such shape that it would have, on 
its face, at least, some merit before Congress, or before some other body? 

Mr. De Ronde. We could not put our claim in shape. Our idea was that we 
knew then we had to sell the sugar. We tried desperately to sell it before. T 
was atter Mr. Riley almost daily, Mr. Purnell, and told him, " You must aid 
us in this thing, Riley. You have gotten us into this thing; what are you going 
to do? We have got to sell this sugar. W^e can not keep it; the charges are 
accruing every day." 

Mr. Purnell. And he still refused to let you sell it in the Argentine? 

Mr. De Ronde. No ; at that time. I^ate in the fall of 1920 he would probably 
have permitted us to have sold it in the Argentine, but then you could not 
sell it. 

Mr. Purnell. Your vessel had actually left the Argentine before you asked 
permission to sell it, had it not? 

Mr. De Ronde. Yes, sir; I think it had. 

Mr. Purnell. But he refused the permission? 

Mr. De Ronde. Yes; he had a mania for getting that sugar to New York. 
He said, " People here want the sugar." As a matter of fact, I think it has 
been fully demonstrated that there was plenty of sugar all over the United 
States, but people did not know about it. It was hoarded everywhere, and 
w4ien it began to get out that started tJie ball rolling. 

Mr. AswEix. Would it not be a good idea to incorporate Mr. Riley's previous 
testimony in your hearing this morning? 

Mr. De Ronde. I will get a full copy of the Senate hearings. 

Mr. Aswell. Would it not be better to add Mr. Riley's testimony to your 
testimony this morning, so that it can be consecutive? 

Mr. De Ronde. I will be glad to do that with the consent of the committee. 

Mr. AswELL. I ask unanimous consent that tliat be done, Mr. Chairman. 

The Chairman. Without objection, it will be so ordered. 

Mr. Clarke. Mr. De Ronde, when this proposition originated and you went 
down to Qie Mechanics & Metals National Bank and the Empire Trust Co. 
and the other banks to arrange for credits, how was that done? What were 
the statements submitted to those banks and trust companies on which they 
gave you this credit of $2,000,000, was it not? 

Mr. De Ronde. Yes, sir ; $2,200,000. 

Mr. KiNCHELOE. Mr. De Ronde, you spoke of this not being a legal obliga- 
tion; I presijme tlie general counsel of your company advised you to that 
effect? 

Mr. De Ronde. No, sir ; they did not. 

Mr. Clarke. Let me get an answer to my question. You went down to these 
banks to arrange for a credit of $2,200,000. 

Mr. De Ronde. Yes, sir. 

Mr. Clarke. You surely had to submit to the bank officials statements of 
some kind as to w^hat you needed the money for and how the transaction 
originated, etc. 

Mr. De Ronde. I am quite familiar, Mr. Clarke, with establishing credit, 
because that has been a daily occurrence in our business, and I think any 
exporter or importer will bear me out in the statement that a concern that has 
proper credit standing with a bank, issuing foreign credits, has but to go to 
that bank and say, " I want a credit for an importation of sugar or shoes or 
hides or anything else, and I want it for 60 or 90 days." In our own case. 1 
have forgotten whether it was 60 or 90 days, but we went to these four banks 
and said, " We have been requested by the Department of Justice to brinji In 
this sugar and we are going to bring it in under our own name, and we want 
a credit for it." It amounted from each bank. In round figures, to a little over 
$500,000. That is all that was said about it and there was no hesitancy about 
it, because, I am glad to say, our credit was good. 

Mr. Jacoway. You distributed the honor of the loan among four banks? 
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lilr. De Ronde. Yes, sir ; the four banks are named in tlie statement tliere. 

Mr. PuBNELL. What have you other than Mr. Riley's statement to show that 
the Government really was exercising supervision over this transaction and 
that the Government authorized you to make the purchase? 

Mr. De Ronde. Nothing except former Attorney General Palmer's corrobora- 
tion. 

Mr. PuRNELL. That was subsequent to the transaction, was it not? 

Mr. De Ronde. Yes, sir. It was subsequent to my hearing. We did not have 
it then. 

Mr. PruNELL. You did not have any conversation with any member of the 
Department of Justice here in Washington or the Department of State? 

Mr. De Ronde. Yes, sir; I did — not in Washington but I had numerous 
conferences with Mr. Riley, of the Department of Justice. 

Mr. Purnell. Mr. Riley was stationed in New York, was he? 

Mr. De Ronde. Yes, sir. And Mr. liiley, I might add, just prior to our trans- 
action was placed in supreme charge of sugar matters by Mr. Palmer. 

Mr. RiDDiCK. Mr. De Ronde, what assurance had you that Mr. Riley would 
carry out the arrangement that he had made with you on behalf of the Gov- 
ernment ? 

Mr. De Ronde. Why, we had no assurance, except his word as a member of 
Attorney General Palmer's staff acting for the Attorney General. We consid- 
ereil that in dealing with Mr. Riley w^e were dealing with the Attorney Gen- 
eral's office. 

Mr. Riddick. Is it your habit as a business man to just accept a man's word 
and enter into a $2,000,000 transaction with him without the scratch of a pen 
to show for it? 

Mr. De Ronde. In those times — perhaps we would be more careful to-day ; I 
am sure we would with respect to sugar — very frequently large transactions 
were carried on over the telephone with nothing written to cover it. 

Mr. Riddick. I do not know how the other members of the committee feel, 
but I am frank to say to you that the one thing that is hard for me to get 
around is the fact that you as business men, who are such sticklers for business 
methods — you always have been when I have had contact with you — should 
have disregarded the commonest business precaution. You had not even the 
scratch of a pen. You just carried this thing in your head, that you were to 
have a cent a pound and the other companies 2 cents a pound. You did not 
even look this man up to see that he had authority to make this arrangement, 
did you? 

Mr. De Ronde. Why, Mr. Riddick, there are hundreds of millions of dollars 
worth of business handled every day by word of mouth without the scratch of 
a pen. I could cite you the instance of one of our connecting concerns, the 
Oriental Navigation Co. I have heard them purchase a ship for $1,750,000 over 
the telephone without the scratch of a pen to show for it. 

Mr. Riddick. If I should come up to New York to-morrow and tell you that 
I was representing the department down here and asked you to spend $2,000,000, 
would you do it? 

Mr. De Rondb. No, sir; not now. 

Mr. Clarke. But this man Riley had an office up there in New York, in the 
post-office building, did he not? 

Mr. De Ronde. Yes ; he had an office in New York. Let me say, Mr. Riddick, 
that your question is, I think, quite appropriate. It does seem to the ordinary 
man that it was a careless thing for any business house to have done. 

Mr. Riddick. It makes it appear that this is all an afterthought, that now 
that it is all over you see a chance to come down here and reimburse your- 
selves. 

Mr. De Ronde. If a man comes into my office to see me, stating that he re- 
presents a big firm, I do not ask for his credentials. In Mr. Riley's case it was, 
perhaps, a little different — not perhaps; it positively was different. He had 
been known to my partner for many years. He knew him intimately, and he 
would have taken his word for almost anything. That was, perhaps, one of 
the greatest factors in our having made this alleged unbusinesslike deal and 
not having it in writing. It was owing to our confidence in and long ac- 
quaintance with Mr. Riley. But I again repeat, Mr. Riddick, that there are 
>'ery large transactions, much larger than this, carried on every day without 
the scratch of the pen about it. 
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Mr. KiNCHELOE. Did your board of directors ever meet to pass on this proposi- 
tion, as to whether you would embark on this, before you really did it? 

Mr. De Ronde. Well, I might say that our corporation is a limited one. There 
are only three of us, and we met in the office every day and discussed it. We 
never had any formal hearings ; no, sir. 

Mr. Jacoway. Did you have any minutes? 

Mr. De Honde. Yes, sir. 

Mr. Jacoway. Was anything spread upon the minutes relative to this? 

Mr. De Ronde. My impression is that there was, but I would not like to 
answer that positively. It may not have been, because as I say, we were all in 
the same office and all actively engaged in this business. It is not like the 
ordinary board of directors of 10 or 12 men who may not know anything about 
the business. 

Mr. VoiGT. Mr. De Ronde, you had to have a license from the Argentine Gov- 
ernment to export this sugar, did you not? 

Mr. De Ronde. No ; we did not. I will tell you why. We had no interest iii 
that, Mr. Voii^t, because we b(>iip:ht the susar delivered in New York, and that 
is prima face evidence that the people exporting it must have had the license 
or they never could have shipped it. 

Mr. VoiGT. The point I am trying to get at is this: It appeared in the case 
of the American Trading Co. that the Argentine Government would not allow 
the sugar to go out except upon representations made by the United States (Jov- 
ernment that it was to be used for the people of the United States. It seemed 
to me that in this case there must have been some action taken by the Argentine 
•Government. 

Mr. De Ronde. May I explain that, please? And if I step on your toes, Mr. 
Franklin, stop me. I understand that in Mr. Franklin's case they had pur- 
chased this sugar — I have to go back in order to make myself clear — they had 
purchased this sugar before the embargo against the general exportation of 
sugar was lifte<l. When that embargo was lifted, they had the statement there, 
" You can not export sugar unless you deposit a certain i^ercentage of pilet 
.•nignr." which ^Ir. Franklin did not know^ anything about. Therefore he had to 
get a special dispensation to get around that deposit of pilet. 

We were not interested. What our people did down there was this : It appears 
from subsequent developments that they did have the pilet sugar and deposited it 
down there with the Government, which permitted them to ship it before the 
general lifting of the embargo. That is my understanding of it. 

Mr. VoiGT. Then your people that sold this sugar to you did not have any 
special concessions or permits from the Argentine Government? 

Mr. De Ronde. No, sir; except that they, fortunately, had this pilet sugar 
to deposit with the Government so as to comply with the restrictions on the 
general lifting of the embargo. 

IVIr. VoiGT. Did that mean that they had to make the Government a present 
of this pilet sugar? 

Mr. De Ronde. Oh, no. 

Mr. VoTGT. By the way, what is pilet sugar? * 

Mr. De Ronde. Not being a sugar man, I am not very familiar with it. If 
I may, I w^ill just quote Mr. Glasgow^*s statement from page 64 of the Senate 
hearings : 

"The American Trading Co. having no pilet sugar to deposit, not being able 
to come within this provision, the State Department negotiated a special license 
to permit 14,000 tons to be brought in and a license issued to them. This is the 
history of it." 

That brings out the point that they had to get a special permit. 

Pilet sugar, as I understand it, is a semirefined sugar, is it not? 

Mr. Fbanklin. I understand it is in larger grains. 

Mr. De Ronde. It is larger grained. They kept it back to protect themselves 
against a shortage of sugar, and it was sold at the upset price which the 
depositor was afterwards to be reimbursed for. That is my general under- 
standing. 

Mr. Kincfceloe. Mr. Chairman, there is a vote in the House. Are we going to 
continue this afternoon? 

The Chairman. What is the pleasure of the committee? Shall we meet here 
to-morrow? [After Informal discussion.] Without obje<tion, the committee will 
take a recess until 10 o'clock to-morrow morning. Before we go Mr. Marsh 
des:res to be heard for a minute or two. 
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Committee on Agriculture, 

House of Representatives, 

Saturday^ January 21, 1922. 

The coniiuittee met at 10 o'clock a. m., Hon. Gilbert N. Haugen (chairman) 
presiding. 

There were present: Mr. Haugen, Mr. McLaughlin of Michigan, Mr. Ward, 
Mr. Purnell, Mr. Voigt, Mr. McLaughlin of Nebraska, Mr. Riddick, Mr. Tincher, 
Mr. Williams, Mr. Sinclair, Mr. Hays, Mr. Thompson, Mr. Gernerd, Mr. Clague, 
Mr. Clarke, Mr. Jacoway, Mr, Rainey, Mr. Aswell, Mr. Kincheloe, Mr. Jones, 
and Mr. Ten Eyck. 

STATEMENT OF MB. FRANK S. DE BONDE, VICE PRESIDENT OF 
P. DE RONDE & CO. (INC.), 39 BROADWAY, NEW YORK CITY, 

N. Y. — ^Resiimed. 

The Chairman. Mr. De Ronde, are you ready to proceed? 

Mr. De Ronde. Yes, sir. I do not know that I can add anything to what 
I have already stated, Mr. Chairman, but I presume some of the members of 
the committee would like to ask me further questions. 

In accordance with the suggestions of some of the members of the committee 
yesterday, I would like to submit as a part of this record Mr. Riley's testimony 
before the Senate committee, which is included in the hearings on S. J. Res. 12 
before the Senate Committee on Agriculture and Forestry, which I will hand 
to the reporter for insertion in the record. 

(The statement referred to follows:) 

Statement of Mr. A. W. Riley. 

Mr. Riley. A. W. Riley. I live in Bronxville, N. Y. 

The Chairman. You may proceed with your statement. 

Mr. Riley. I do not know exactly whether I am to make a statement or to be 
■questioned. 

The Chairman. Well, Mr. Riley, I think the committee wants to know two 
things. We want to know, first, what authority you had from the Government 
and, second, what you did with the De Ronde Co. 

Mr. Riley. The authority, I think, has been shown to have been lodged in 
nie by the testimony of Mr. Palmer, and I relied on his instructions to me. I 
continued actively engaging in this work up until the time that Mr. Palmer 
and myself went out of office, on the 3d of March. 

The Chairman. How was that authority given to you? Was it given orally 
or in writing? 

Mr. Riley. As Mr. Palmer testified, he had Mr. Figg and myself appear before 
him in his private office in Washington in the Department of Justice and in-, 
structed me to continue with the work, and told Mr. Figg that he thought I 
should handle that work from that time on. 

The Chairman. You are referring to the sugar work? 

^fr. Riley. Well, he referred particularly to the sugar, because that was the 
thing that was uppermost at that time. 

The Chairman. That is as far as the committee is interested in your 
authority? 

Mr. Riley. Yes, sir. 

Mr. Glasgow. Did you not usually get a letter from the Attorney General 
appointing you as the Assistant Attorney General? 

Mr. Riley. Yes. 

Mr. Glasgow. Did not that letter specify what you had to do? 

Mr., Riley. Yes. 

Mr. Glasgow. That specified that you were to have charge of looking after 
prosecutions for violations of the Lever Act in the district around New York? 

Mr. Riley. No; it did not. 

Mr. Glasgow. What did it specify? 

Mr. Riley. I was here in Washington. 

^Ir. Glasgow. Wherever your jurisdiction was? 

Mr. Riley. That was all over the country? 

Mr. Glasgow. Prosecutions under the Lever Act? 

Air. Riley. Investigations and prosecutions. 
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The Chairman. At the time you had this conversation or this conference 
with the Attorney General about which you have testified, when there seemed 
to be some conflict between you and Mr. Figg, did you get a letter from the 
Attorney General after that designating your authority? 
Mr. Riley. No, sir. 

The Chairman. Tell the committee just what the Attorney General said to 
you and what you first did in regard to sugar. 

Mr. Riley. You see, I had been engaged in that work since the 2d of Decem- 
ber, 1919, and that was the development of the result of the work that I had 
been doing. I was not at first appointed special assistant to the Attorney Gen- 
eral. That appointment came after my work seemed to warrant my authority 
being increased, and after that appointment I was then indicated by the At- 
torney General to have charge of investigations and prosecutions under the 
Lever Act. I handled the meat-packers investigation and all those others. 

The Chairman. We understand that, but the committee is particularly in- 
terested in what authority you had in regard to sugar. 

Mr. Riley. Sugar was an important question at that time on account of its 
price and scarcity. The department was trying to get importers ta supply 
sugar. The housewife and everyone was complaining. We were flooded with 
complaints of that sort. I was receiving all of the reports from the special 
agents of the Department of Justice which looked into the question of profiteer- 
ing on sugar. Those were referred to my office in Washington. Every report 
that came in came to my office, and I indicated what procedure should be foU 
lowed, whether the case should be investigated further, whether it should be 
submitted to a grand jury, etc. 

Senator Gooding. Let me ask you one question. Did you feel called on to 
report to the Attorney General all your actions in that matter? 

Mr. Riley. Oh, yes. I was in the same building with him. I was in con- 
sultation with him on the general policy right along, but not specific cases. He 
was too busy, and he knew what my procedure had been in many cases which 
had been called to his attention, but ^fter they were accomplished I did not go 
to him and say, " Shall I proceed against this company ? Shall I proceed against 
that company?" I had conferences with Senator Smoot long before that on 
the price of beet sugar in the IMiddle West — many conferences. 

Senator McNary. As I understood you, you had written instructions of au- 
thority from the Attorney General. Will you supply the record with that 
authority ? 

Mr. Riley. I will be very glad to. 

(The document referred to is on file with the clerk of the committee.) 

Mr. Glasgow. The statute requires the Attorney General, in selecting special 
assistants, to designate where they shall act. 

The Chairman. At the time you had this conference the ex-Attorney General 
states that he turned this sugar business over to you. You had no written 
authority at that time or after that, did you? 

Mr. Riley. Nothing in addition. 

The Chairman. What I am trying to have you tell the committee is, What 
did he say to you then? When you say you got authority as a lawyer you 
know you ar'e giving our conclusion. State the facts and let us draw our own 
conclusions. 

Mr. Riley. Exactly. I had been directing the investigations of the agents by 
wire and by letter all over the country, and it resulted in various indictments 
throughout the country. A letter was produced signed by Mr. Figg in which a 
special arrangement had been entere<l into that the sugar houses be permitted 
to sell sugar, we will say, at 12 cents to manufacturers and 17 cents to grocers 
and others. To me that seemed improper. 

The Chairman. That still is not answering my question. 

Mr. Riley. I am trying to lead up to it. 

The Chairman. That is showing how this dispute came about. I do not 
know whether the committee cares about that. It is enough that there was a 
dispute. 

Mr. Riley. There was no unpleasantness between Mr. Figg and myself. 

The Chairman. All right. We do not care about that. 

Senator Ransdell. I think he should be allowed to state that. It shows the 
trend of matters. I think you will get through quicker if you will let him 
proceed. 

The Chaibman. It depends on how far he wanders afield whether we get 
through quicker or not 
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Senator Ransdell. I think he is an intelligent witness and will get through 
in a few minutes if you will let him. 

The Chaibman. Go ahead. 

Mr. Riley. I am trying to point out the various difference^ of opinion, and 
that was pointed out to the Attorney General. He said after that, ** I think, 
Mr. Figg, we had better let Mr. Riley handle these cases. He has been handling 
these prosecutions, and I think it would be better for everyone concerned if we 
let him take charge of this matter." 

Mr. Glasgow. Your instructions were under the statute. The Attorney Gen- 
eral is authorized to appoint special assistants and to designate the line of 
their work. Your instructions were to investigate and institute prosecutions 
under the Lever Act for violations of that act by people throughout the country 
and for profiteering? 

Mr. Riley. He didn't say anything about profiteering. 

Mr. Glasgow. I know, but that was the act. 

Mr. Riley. The act includes distributing. 

Mr. Glasgow. Distributing, or any provisions of the act being violated, the 
-criminal provisions of the act. 

Mr. Riley. Yes, sir; licenses, etc. 

Mr. Glasgow. And you had charge of that. What I would like to know, if I 
may be permitted to ask the question, is. Did you have any other authority 
when you undertook to make any purchases for the United States, or did you 
ever discuss that subject with the Attorney General? 

Mr. Riley. I never made any purchases, nor did anybody else have authority 
to make any purchases, in my opinion. 

Mr. Glasgow. That was not in the line of your duty? Your duty was prose- 
•cutions of violations of the Lever Act? 

Mr. Riley. It was nobody's line of duty. 

Mr. GiJVSGOW. It was not yours, then? 

Senator Caraway. It strikes me if the witness will give us the facts we will 
get through with this much quicker. We want to know what he did. I^t us 
not get into any questions about the statute. 

Senator Gooding. I think if we would permit the witness to go along and 
have him confine himself to his authority to encourage men to Import sugar, 
we will accomplish what we are after. That is all we are interested in. The 
Attorney General, it seems to me, has made very clear the difference between 
Mr. Riley and Mr. Figg, and he finally put Mr. Riley in complete control of all 
lines and branches of the sugar question. Am I correct in that? 

Mr. Riley. Quite so. 

Senator Caraway. Did you understand you had authority to take that action? 
Not the question of whether you did or not, but did you think you had? 

Mr. Riley. Oh, yes. 

Senator Caraway. And you made it in good faith? 

Mr. Riley. Yes, sir. 

Senator Caraway. And you were acting for the Government? 

Mr. Riley. Yes, sir. 

Senator Caraway. And that was in line with other arrangements you had 
made? 

Mr. Riley. No, sir ; I did not make any such arrangements. 

Senator Caraway. You did not make arrangements with other companies? 

Mr. Riley. I made arrangements with the counsel for the distributors. 

Senator Caraway. Did you make any arrangements with the American Trad- 
ing Co.? Did you understand that was in line with that? 

Mr. Riley. Yes, sir; immediately after I got instructions from the Attorney 
General to handle the sugar situation I went to Mr. Figg's office to discuss 
importation of Argentine sugar. I then asked Mr. Figg to give me the name 
of each person who was receiving Argentine sugar, so I might pursue my 
previous policy in tracing the sugar from that port to its ultimate destination. 
I received notice from every house in the United States of every pound of 
sugar imported. I then notified the agent in charge of that territory to which 
it was shipped that so much sugar was coming into his territory and to see 
that it went in direct line to the consumer. I tried to get from Mr. Figg the 
names of the people who were receiving 14,000 tons of sugar, that I might 
instruct our local agents wherever they might be in that section that it was 
'Coming in and to see that it went direct to the consumer. Mr. Figg was unable 
to give me those names. 
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Mr. Haix. Did you understand you were making the same arrangements witlt 
the De Ronde Co. that Mr. Flgg made with the American Trading Co.? 

The Chairman. I would rather Mr. Riley would tell what he did. Let us 
draw our own conclusions. 

Mr. Riley. I would like to tell the committee this. It will clear up what 
might seem to be an evasion on my part I did not believe, nor do I yet be- 
lieve, that Mr. Figg nor anyone else in the Department of Justice had authority 
to indicate a purcUiising agent for the department. I don't think they had any 
such right, and I didn't think so at the time, and I didn't want to place myself 
in the position of indicating any one person as purchasing agent for the De- 
partment of Justice. He was not constrained by any such belief. That is 
the reason I didn't go right out. I didn't want to be in the position to have 
anybody say, " Here is ^ letter that appoints So-and-so as purchasing agent of 
the Department of Justice," because I didn't feel the department had the right 
to buy sugar. It had no money to pay for it. There was a constituted agency, 
the United States Sugar Equalization Board, which had the money. They 
were the people to buy sugar, and not ourselves. That is the way I felt and 
the way I now feel. 

Senator McNary. When did you have your first conversation? And what 
was said between you and Mr. De Ronde concerning the purchase of sugar in 
Argentina? 

Mr. Riley. De Ronde is a young man. I say " young man " — he is about ray 
age. He was in the Navy. He has had a very romantic career. I must tell 
you these things. I met him from time to time in the Whitehall Club, in New 
York, where I was meeting other people. I had an office in New York, because 
the sugar refiners were there. I discussed the sugar situation with him, as 
I did with others. I found out that he had a ship down there. I wanted 
to get as much sugar into this country as possible. I sent a formal invitation 
to the committee representing the importers, Czarnikow-Rionda, Minford, Lud- 
der & Co., and Lamborn & Co., to come and meet me in my office, and I said to 
them, " Gentlemen, can't you bring sugar into this country? We need it." 
They knew the situation. We had these conferences in my office. I also met 
the refiners there. Mr. Post came to the office on one occasion. I had con- 
ferences with the preservers and canners of this country. I didn't get them 
to put it into writing. 

Senator McNary. When did you have this first conversation with Mr. De 
Ronde? 

Mr. Riley. Well, now, as I say, the reason I am telling you, I knew this 
man, and we talked over the general situation, and we didn't meet for the 
sole i)urpose of having an arrangement. It developed as the result of our 
talks down there. 

Senator McNary. Was It in May or June or July or August of 1920? 

Mr. Riley. I see what you mean. It was April, I should say — April or May. 

Senator McNary. And he told you in April that he had sugar that he had 
purchased in Argentina? 

Mr. Riley. No, sir. 

Senator McNary. When did he tell you that? 

Mr. Riley. He did aot tell me he had sugar he had purchased in Argentina. 

Senator McNary. I thought you said he did. 

Mr. Riley. No, sir; it was a ship he had there. 

Senator McNary. I thought you said it was sugar. Did you ever tell him 
at any time to acquire that sugar and bring it into this country? 

Mr. Rlley. Did I direct him to do it? 

Senator McNary. Yes. 

Mr. Riley. No, sir. 

Senator McNary. What was your understanding between you and Mr. De 
Ronde, you acting in behalf of the Government and he acting in behalf of 
himself, as to the sugar he acquired in Argentina? 

Mr. Riley. I tried to get him to bring sugar into this country. 

The Chairman. You succeeded in doing so. Tell us your conversation at 
the time. 

Mr. Riley. He was not in the sugar business. 

Tlie Chairman. That makes no difference. 

Mr. Riley. I didn't say, '* Won't you bring some sugar in?" I was asking 
him about his ship ami about the general situation down there. I asked him 
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about Buenos Aires and the shipping business and exportation, and out of that 
came the fact that he had a ship down there. 

Senator Caraway. You finally reached the point about sugar. Did you direct 
him to bring it in? 

Mr. Riley. I asked him if he couldn't bring it in. I did everything I could 
to make it easy for him. 

Senator Caraway. And requested him to do it? ' 

Mr. Riley. Yes, sir. 

Senator Caraway. And he brought it on your request? 

Mr. Riley. Yes, sir. 

Senator McNary. When did you make that request? 

Mr. Riley. In April, May, or June. 

Senator McNary. What representations did you make to him if he would 
bring it in? 

Mr. Riley. Let me see. I told him if he would bring that in I had ar- 
ranged to have the different sugar refineries and others to supply sugat to the 
canners and preservers and other essential users, and if he would bring that 
sugar in I would allot his sugar to that committee which is representing this 
people and they would take all his sugar. 

Senator McNary. Did you tell him he could receive a certain price? 

Mr. Riley. Not a price; a certain margin. 

Senator McNary. Did you tell him he would be exempted from liability 
of loss if he would follow your desires? 

Mr. Riley. No, sir; I did not. 

Senator McNary. Did he bring it in on his own hook or his own volition? 

Mr. Riley. Yes, sir. 

Senator McNary. And he did it on his own responsibility? 

Mr. Riley. Yes, sir; he did. 

Senator Caraway. He did it on your inquest? 

Mr. Riley. Yes, sir. I didn't attempt to relieve him from reliability. 

Senator McNary. And he brought that in on his own ship, by his permis- 
sion, of his own volition? 

Mr. Riley. Yes, sir ; that is true. 

Senator Gooding. Do you think he would not have shipped it if you had not 
encouraged him to bring it in? • x 

Mr. Riley. I feel confident he would not. I had in mind the arrangement 
with the American Trailing Co. I thought Figg had exceeded his authority, 
and I did not go as far as he did. That is the difference between the two. 

Senator Gooding. As an agent of the Government, you feel you are responsible 
for that shipment that De Ronde made into this country? 

Mr. Riley. Yes, sir. 

Senator McNary. What did you do to create that responsibility you denied a 
moment ago? 

Mr. Riley. I don't think I denied it. I denied any liability, but not respon- 
sibility. I didn't feel there was any liability. 

Senator Ransdell. Do you mean legal liability? 

Mr. Riley. Yes, sir. 

Senator Ransdell. You felt you were morally bound and the Government wns 
morally bound? 

Mr. Riley. Oh, yes ; and I think so now. 

Senator Ransdell. There is no question about that, in your opinion, under 
your authority as an agent of the Government? 

Mr. Riley. No, sir. I think they were just as much agents of one as of the 
other. I don't think eithef* one has a legal claim against us, but I think each 
has. the same moral obligation. 

Senator Ransdell. When you induced that company to bring that sugar in, 
did you not think it could be sold at a profit to the American people, and at a 
much cheaper price than they were then paying? 

Mr. Riley. I was confident of it. I think I was mistaken. 

Senator Ransdell. Of course, you were mistaken, but you felt confident of it? 

Mr. Riley. Yes, sir. 

The Chairman. The committee will now take a recess until 1.30 this after- 
noon. 

(Thereupon, at 12 o'clock noon, the committee took a recess until 1.30 o'clock 
p. m.) 
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AFTBB BECESS. 

At the expiration of the recess the committee reconvened at 1.30 o'clock p. in. 
STATEMENT OF MB. A. W. RILEY— Resumed. 

The Chairman. You may proceed with your statement, Mr. Riley. 

Mr. Riley. I thought I might attempt, so as to facilitate matters, because I 
am anxious to get away, too, to outline from the time this thing was turned 
over to me by the Attorney General, when he said ** from now on you are in 
charge of the sugar situation." He din't go any further than that in detail, 
because he was familiar with what I had done, and I understood the situation. 
So, when I left the office, I went downstairs to Mr. Figg's office for the purpose 
of becoming familiar with what he had done or anything he may have done 
that I had not learned. I. knew this Argentine question was in negotiation. 

We discussed it, as I said before, with thte purposes in view, namely, of 
bringing in sugar, increasing th,fe supply, and secondly, to break the high 
prices. He told me the general scheme by which they proposed to bring tli s 
sugar into this country. There were about 70,000 tons, as I understand it, 
and these people with whom he had negotiated, the American Trading Co., 
were to take a small part of that, and thte balance was to be taken up by other 
people. I believe that was Mn Figg's understanding, and I believe it was tlie 
understanding of the American Trading Co., and I believe there is a letter in 
the record from Figg to the company to that effect, saying they would tal^e 
about 10,000 tons, and the rest of it would be taken up by other people. 

I think somebody asked whether any report had been made to the State De- 
partment of a certain quantity of sugar which had been released, a certain 
amount had been purchased. As far/ as I know, there was no reason why any- 
body should go to the State Department about it. They could just go ahead 
and get the sugar and bring it In, provided they would distribute it along the 
lines we indicated, to the essential industries, and at a profit which we at- 
tempted to control. 

That is the way the negotiations on my part were worked out with De 
Ronde. • 

The Chairman. Tell what you 'did with De Ronde. 

Mr. Riley. I used to be here in Washington. I opened an office in New 
York, spending part of the time here and part of the time in New York. You 
may think I am digressing here, but if you will permit me a minute, I think 
I can connect up what I am about to say. I negotiated with these i)eople, who 
were the representatives of the sugar industry, the importers represented by 
a certain committee, and the refiners, dividing them into those two classes. 

When I got to New York, the president of the canners' industry and the 
president of the preservers' association, whatever they call them, came to me 
with their counsel and said, "We can't get sugar with which to preserve and 
can the fruits and vegetables of the country. What can you do for us? We 
have been fooling around Washington for two months and have not made any 
headway. Fruits and vegetables are coming in all the time, and they will rot 
on the ground. We won't buy them if we can't put them up." That was a 
serious situation. I knew it existed. Within 24 hours I had a conference 
with repre;3entatives of the refiners. I think Mr. T^)st was present an-l all 
the other refiners, with the possible exception of the Federal. 

I told them the situation as was presented to me by the representatives of 
the canners and the preservers, and they each agreed to give a pro rata 
amount to these two industries. 

Then these two industries appointed men to represent them in New York 
and opened an office there, and they proceeded to live up to that agreement 
w^hich^ they made with me with a view of solving that problem. There was no 
Interchange of correspondence or communications of any character other than 
that. All our conferences with the importers were held verbally in my office, 
or in one of their offices, whichever happened to be convenient. That is the 
way our negotiations were conducted. 

I met De llonde at various times. That sugar was down th(»re. I d»»n*t 
remember how I found out they had a ship down there. I knew tlie Argentin'^ 
sugar was there, and I wanteil them to bring it in. They had that boat avail- 
able, and I tried to get them to bring it in this country in that boat. Those 
conununications were conducted inf(»rmally — I mean verbally. No letters were 
ever sent. 
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They agreed to do it, but I remember one thing De Ronde said very distinctly. 
He said : " I am very much opposed to Government intervention in business. 
However, if you feel that this condition actually exists, that this shortage ex- 
ists, and it is necessary that we do that, I am willing to go on." I am sorry 
now, but I was very emphatic about the importance of that. The people were 
just pounding me all the time; hospitals were asking for assistance; canners 
and housewives and everybody were yelling because they couldn't get sugar, and 
they had me hip and thigh at the time. I was doing everything I could to get 
sugar here, and I succeeded in working out that agreement. 

But I must say I never did tell them that if they lost any money they would 
be reimbursed by the department. I didn't say they would not be, because it 
never occurred to me they would be. 

The Chairman. One thing I was anxious to have you tell us, and that is just 
what you said to Mr. De Ronde and what he did, and then what was done about 
the sugar. Tell what happened. Tell us the sugar story with De Ronde. 

Mr. Riley. I don't know all the details. 

The Chaieman. Tell us what you do know. You had a talk with hhn, anti 
as a result of the conversation or for some other reason the sugar was brought 
in here. Tell us what you said to him. 

Mr. Riley. I see. When I told him I knew that sugar was down there and 
the embargo was being lifted by the Government I wanted to know why he 
couldn't bring some of that sugar in here ; that everybody alse was doing it. He 
was not in the sugar business. He wanted to know how he could be pemnitted. 
I told him it was simply a question of a license. I said : " You can apply for a 
license just the same as the other people do every day. You will have to agree 
to the regulations set by~-the department, and then we have the right to revoke 
your license; and if you continue to deal in sugar without a license, you are 
liable under the Lever Act." He said he would look into the question of bring- 
ing the sugar in, find out the cost. He didn't know how much it would cost 
him. I didn't attempt to find that out. He said he would look into the matter 
and find out what he could do. I presume he found out what the prices were 
down there and what the selling price was here. I can*t tell you what he actu- 
ally did, but I know he communicated with the Argentine people, and told me 
at one time that he could get some sugar at a price which he could afford to sell 
here at a margin of 5 per cent, I think he said ; but we had put a limitation in 
our prosecution where a man sold for 1 cent or less he would not be prosecuted. 
That would be a reasonable margin. 

I told him that if he would sell it at a price not to exceed 1 cent profit that 
would be quite agreeable to us, and we would not prosecute him for profiteering, 
but he would have to sell along the channels indicated by me, which would be 
the so-called essential industries, not the manufacturers of candies and sirups 
and that sort of thing; that sugar for him on this market. Having in mind 
this offer which was made by the representatives of the whole canning and pre- 
serving industry of the United States, that is where I proposed to put his sugar 
when he brought it in. 

The Chairman. What did he say to that. 

Mr. RiuEY. He said he would do it. 
• The Chairman. Then did he do it? 

Mr. Riley. He did. 

The Chairman. Then what did you do about placing the sugar when it got 
here? 

Mr. Riley. When the sugar got here there was no market. 

The Chairman. Then what did you say to him? 

Mr. Riley. I told him I was sorry, but there was plenty of sugar, and he 
could not sell it at a price where he could make any money. 

The Chairman. Then you relieved him from any responsibility of placing 
it where you designated, and told him he could sell it where he could? 

Mr. Riley. Yes, sir ; I told him he could sell it where he could, but th'at did 
not mean much. He could have sold it, I presume, but at a great loss. I 
realized that. 

Senator Caraway. Did you prevent his storing it, telling him there was a law 
against hoarding it? 

Mr. Riley. Yes, sir. 

Senator Caraway. You told him he had to sell it, whether he made or lost 
money? 

88888— 22— SER m- 3 
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Mr. Riley. Yes, sir. I will tell you why I did that. I felt that the theory 
of this hoarding act was that people were not entitled to take any ot the neces- 
saries of life and put them in warehouses and hold them for a high price when 
there was such a demand. 

Mr. Glasgow. If there wasn't any market for it, the man had to hold it The 
holding act or the Lever Act 

Mr. Riley (interposing). You are interpreting the law, rather than putting 
it the way I interpreted it. 

Mr. Glasgow. Just wait a moment. The hoarding provision of the Lever Act 
never applied to requiring a man to sell sugar when there was no market. 

The Chaibman. I do not think that is involved in what the committee would 
like to know. We want to know just what Mr. Riley did and whether it was 
lawful or unlawful. 

You told him he could not hold It? 

Mr. Riley. I told him he could not hold it. 

The Chairman. He did not sell it. He has it yet. Why did you not prose- 
cute him? 

Mr. Riley. I had no idea of prosecuting them; there was plenty of sugar. 
There was absolutely no necessity. We were tied up by injunctions from prose- 
cutions, and we didn't proceed with out prosecution of these people. 

The Chaibman. Would you have prosecuted these people if they had hoarded 
it, under the circumstances? 

Mr. Riley. Oh, no ; I would not. I didn't know that sugar was going to con- 
tinue to go down. I thought that was a temporary fluctuation of the market. 

Senator Gooding. Do you remember what he said when you raised the ques- 
tion about reselling It In Argentina? 

Mr. Riley. No, sir. All I remember Is that It was the pol'cy of the depart- 
ment, as borne out by the letter which Mr. Flgg had written to the American 
Trading Co., to the effect that they mUst not resell in Argentina. 

The Chairman. He did want to resell before he shipped It In here? 

Mr. Riley. Yes, sir. 

The Chairman. Did he communicate to you to that effect? 

Mr. Riley. Yes, sir. 

The Chairman. What did you tell him? 

Mr. Riley. I told him It was against the arrangement we had entered Into. 
I didn't know sugar was going to continue to go down. 

The Chairman. It makes no difference what you thought. What did you do? 

Mr. Riley. That Is what I did. 

The Chairman. We will have to draw our own conclusions from what you 
did. 

Mr. Riley. I am trying to point these things out to you as 1 go along, because 
it will seem unreasonable if I don't. 

Senator Ransdell. You prevented his selling It down there? 

Mr. Riley. Yes, sir. * 

Senator Ransdell. You took action which In your op'nion would prevent the 
resale of the sugar? 

Mr. Riley. Yes, sir. I thought I could control it. 

Senator Gooding. Why did you not have some record made of all these trans- 
actions? Was It not necessary? • 

Mr. Riley. It had not been done In any Instance. The Attorney General him- 
self had met these people continually and never had, as far as I know, any 
written communication. 

Senator Gooding. That Is what I wanted to get clear in my mind. It seems 
to me a rather loose way of doing business, rather an unusual way, but, of 
course, we had an unusual condition to meet, and you may have been justified 
in doing what you did without having a record of it. That was the question 
I wanted to clear up. 

Mr. Riley. The only communication, as I remember it, between the Depart- 
ment o'f Justice and the American Trading Corporation, was one letter. That Is 
between the Department of Justice and the American Trading Oo. I am not 
talking about the State Department. 

Mr. Hall. That is, at the time the arrangement was made? 

Mr. Riley. Yes, sir. 

The Chairman. Is that all, Mr. Riley? 

Mr. Riley. I think so. 

Senator Wadsworth. I would like to ask a question, Mr. Chairman. 

The Chairman. Very well. Senator. 
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Mr. Riley. There is one other thing I would like to mention. After that the 
De Ronde Co. applied for a license to trade in sugar, and that was granted, 
and they proceeded under it 

The Chaibman. That was before they brought the sugar in? 

Mr. Riley. Yes, sir; it was about the same t'me or immediately thereafter. 
They were not in the business of buying and selling sugar until I persuaded 
them to. 

Mr. Hall. They had to have a license to import? 

Mr. Riley. I think they had, and got a license to deal in sugar. It is a ques- 
tion of what " dealing " is. 

Mr. Hall. That applies to sugar? 

Mr. Riley. Yes, sir. 

Mr. Hall. There is no question about that. 

Mr. Riley. Yes, sir. 

Senator Wadswobth. Just a few questions, so I can get some things straight- 
<^ned up. 

You had a talk with Mr. Figg after your interview with the Attorney General, 
and Mr. Figg told you about the negotiations that were then going on in the 
name of the American Trading Co.? 

Mr. Riley. Yes, sir. 

Senator Wadswobth. He told you about that situation? 

Mr. Riley. Yes, sir. 

Senator Wadswobth. Can you recall the approximate date of that conversa- 
tion with Mr. Figg? 

Mr. Riley. Only generally. Senator. That was in the spring. I have nothing 
by which to fix it in my mind. 

Senator Wadswobth. In that conversation with Mr. Figg was there discussed 
the problem of securing a permit for the lifting of the embargo in Argentina? 

Mr. Riley. Yes, sir. 

Senator Wadswobth. What was your information at that time in that 
respect? 

Mr. Riley. That he had taken it up with the State Department, or with the 
White House, as he expressed it, and had succeeded in having lifted that 
onerous condition, namely, the depositing of a certain amount of the sugar 
before any could be exported at a certain price. 

Senator Wadswobth. Was that conversation prior to June 15? 

Mr. Riley. I have no way of fixing it, Senator. I have nothing at all to 
gauge it by. 

Senator Wadswobth. Mr. Hall testified this morning that according to his 
best recollection the embargo on exports from Argentina was lifted about 
June 15. 

Mr. Hall. May 22, I think. It was referred to in that letter Senator Fre- 
linghuysen read. 

Mr. Riley. The embargo was lifted May 22, I am told. 

Senator Wadswobth. Did* you understand the American Trading Co. at that 
time was about to export sugar from the Argentine without that deposit? 

Mr. Riley. Yes, sir. 

Senator Wadswobth. Why was it not possible for the De Ronde people to 
make the same kind of export? 

Mr. Riley. I think it was. Do I understand that as a result of these nego- 
tiations that limitation was removed? 

Senator Wadswobth. That is what I am trying to find out. The first time 
the American Trading Co. had any chance to actually export any sugar was on 
June 23? 

Mr. Riley. Yes, sir. 

Senator Wadswobth. When the Argentine Government issued that order or 
proclamation? 

Mr. Riley. Yes, sir. 

Senator Wadswobth. Specifically naming them and sayhig they could export 
13,909 tons? 

Mr. Riley. Yes, sir. 

Senator Wadswobth. Mr. Hall testified that considerably before that date the 
Argentine Government had actually lifted the embargo. 

Mr. Riley. On the 22d of May. 

Senator Wadswobth. On the 22d of May. But that lifting of the embargo was 
conditioned upon the purchase of sugar in the Argentine before exporting it, 
and depositing a certain percentage of the sugar somewhere with somebody. 
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Mr. Riley. Yes, sir. 

Senator Wadsworth. The thing that puzzles me is why it was necessary for 
the American Trading Co. to wait, if the others didn't liave to wait? 
Mr. Riley. I know nothing about that. 

Senator Wadsworth. Did De Ronde tell you they had applied for a permit? 
Mr. Riley. I don't remember It. I don't remember what that permit was for. 
Mr. Glasgow. I think I can explain that to you, Senator. 
Senator Wadsworth. I would be very glad to have you do it. 
Mr. Glasgow. The first permit for exporting, as I got it, was on the 23d of 
June, which required that anybody who was shipping sugar out of Argentiua 
should deposit at the time 30 per cent of each shipment ; that he should deposit 
with the people there in Argentina 30 per cent of the sugar they were purchas- 
ing for export. 

Senator Gooding. Was that an export duty? 

Mr. Glasgow. They wanted to be sure there would be enough sugar left there 
for the people. TJien^,in case the sugar was not sold at a certain figure of 4.60 
per 10 kilos, and 5,50 per 10 kilos for the pilet, he had that deposited with 
authority to sellit when they stopped all exporting. The American Trading Go. 
didn't buy that kind of pilet sugar, or whatever they call it, the pilet type. They 
bought the fine, white, granulated sugar. These gentlemen didn't buy any 
sugar down there at all. Somebody bought it there and made all the arrange- 
ments, as far as I can make it out, and these gentlemen bought the sugar de- 
livered in New York. Whatever arrangements were made in order to enable the 
exiwrtation of it under the permit of May 23 were made by the people who 
bought it down in the Argentine, don't you see? 
Senator Wadsworth. I see. 

Mr. Glasgow. These people didn't buy any sugar in Argentina. They bought 
sugar delivered in New York. The people that bought the sugar in Argentina 
had to make arrangements which this permit of May 23 required, and which 
was to deposit 30 per cent of the pilet type sugar with certain oflicials in the 
Argentine. 

Now, in case the price of sugar on the market in Argentina rises above 4.60 per 
10 kilos for granulated: white sugar, or 5.50 per 10 kilos for refined sugar of the 
pilet type, then the people who had it on deposit were required to put that 30 
per cent right on the market and all exportation was to stop right then. That 
is the situation as I understand it, and the only other permit I can get any in- 
formation about under which the sugar that was purchased in Argentina was 
permitted to be exported. That is the only one I can make out, as far as my 
investigation goes, and I think that is correct^ 

Mr. Riley. I think we are all confused in our minds between " permit " 
and "embargo." I think we are using the terms interchangeably when it 
should not be done. As I understand it, the American Trading Co. did not 
buy from people down there, but bought from themselves down there. 

Senator Wadsworth. Bought for themselves? 

Mr. Riley. And from themselves, from their own agents. 

Senator Wadsworth. They had agents of their own in that country? 

Mr. Riley. Yes, sir. The price, or the profit and loss they may have made^ 
is not apparent on the face of that transaction. 

Senator Wadsworth. What do you mean by that? 

Mr. Riley. If they bought from themselves, what evidence is there of what 
they paid for it? 

Mr. Glasgow. I don't know about that. 

Mr. Riley. I don't know anything about it. 

Senator Wadsworth. Why did you make the statement? 

Mr. Glasgow. Do you mean they made an underhanded profit? 

Mr. Riley. T didn't say an underhanded profit. 

Mr. Glasgow. I represent the Sugar Board, and I would like to find out 
about that. 

Senator Wadsworth. What was the significance of that remark? 

Mr. Riley. The point is this: Here was sugar purchased delivered at this 
IK)rt. As a matter of fact, I believe it was bought in Argentina. I am not con- 
fident. 

Mr. Glasgow. Mr. Hall said that this morning. 

Mr. Riley. I mean bought there, Init paid for delivered in New York. 

The Chairman. As I understand it, you say that in bringing that sugar 
here they bought it of themselves down there? 
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Mr. Riley. Of their own representatives, so we don't know anything about 

what it cost. 

The Chairman. They might have made a profit on that purchase? 

Mr. Riley. I don't know anything ahout that. I have no information on it. 

You say these people bought it in New York. They didn't buy it in Ne\<r 
York. . They bought it in Argentina to be delivered in New York. 

The Chairman. It has not appeared in this investigation from whom they 
bought it, except in your testimony. 

Mr. Ri].EY. I thought some one had testified to that. 

The Chairman. There is nothing to show what they paid for it down there. 
Do you mean to say that the De Ronde Co. sold to themselves sugar to be de- 
livered at New York? 

Mr. Rnj:Y. No, sir. 

The Chairman. What do you mean? 

Mr. Riley. I say they did not do that. 

The Chairman. You say they bought it from themselves. 

Mr. Riley. They bought it to be paid for delivered in New York. 

The Chairman. I understand, but they agreed to pay it to somebody. To 
whom did they pay the money? 

Mr. Riley. I suppose to a variety of people. I understand the trading com- 
pany bought from their own agents down there. 

Senator Gooding. The question we want to get clear is this trading company, 
w^hich is in the sugar business in the Argentine; to whom did they go to get 
this sugar? 

Mr. Riley. They had local agents, I understand. 

Senator Norbeck. That does not seem like buying from themselves. 

Senator Wadsworth. I understood the witness to say the American Trading 
Co. purchased sugar from itself and then sold it. 

The Chairman. Was he referring to the American Trading Co. ? 

Senator Wadsworth. Yes, 

The Chairman. You did not refer to De Ronde? 

Mr. Riley. No, sir. 

Senator Wadsworth. No ; the American Trading Co. 

The Chairman. I think that is important to know. If we are acting here on 
the theory of a bona fide purchase of sugar, and there was some intermediary 
of whom they bought it, who bought it in turn from somebody else, we want to 
know where the real purchase was made, and we want to know what the 
profit was. 

Mr. Riley. I think the situation has been magnified. They had these people 
purchase it, as I understand it, from a number of people do wn^ there. 

Senator Wadsworth. You are speaking of the De Ronde Co. ? 

Mr. Riley. Yes, sir. The American Trading Co. purchased from their own 
branch house, or confidential agent, or whatever you might call it. That is the 
difference in it. 

The Chairman. Suppose they did purchase from themselves — what is the 
object of that except to increase the price up here? 

Mr. Riley. Somebody would have to go out and buy the sugar on the market 
in Argentina. 

The Chairman. Exactly. They have to buy the sugar there. 

Mr. Riley. Yes, sir. 

The Chairman. And after they have bought it of these people — a perfectly 
legitimate deal — they had it there? 

Mr. Riley. Yes, sir. 

The Chairman. To sell it to themselves, delivered in New York? 

Mr. Riley. Yes, sir. 

The Chairman. Did they make a profit on that deal? 

Mr. Riley. I don't know. 

Senator Norbeck. The delivery In^New York was not the American Trading 
Co. It was De Ronde that bought to deliver in New York? 

Mr. Riley. Yes. sir. As I understand, they bought it in Argentina from their 
confidential agents. I may be mistaken, but that is the impression I have had. 
The De Rondes bought their sugar from various people in Argentina. Instead 
of buying it down there and bringing It up themselves, they said, " We will pay 
you so much for it landed in New York." Is that correct? 

Mr. Hall. No ; that is not correct. I have not interrupted, but I do not think 
there is the slightest difference between the way the American Trading Co. 
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bought their sugar and the De Ronde Co. purchases. They say they paid be- 
tween 13 and 14 cents at Buenos Aires, or wherever they bought it, and with 
the cost of getting it up here and the 1 cent profit it was around 21.3 cents. 

The Chairman. In making up the difference between the cost down there and 
what they got for it here, was there any profit? 

Mr. Hall. I don't think so in either case. 

Mr. Riley. This gentleman brought out that it was different from these peo- 
ple who bought their sugar in New York. 

Mr. Hall. It was simply a question of terms. We cabled the price, and they 
cabled and got the sugar down there and got the price afterwards. 

The Chairman. Mr. Riley does not seem to know about that. If there is 
nothing else, we will excuse him and put some one on who knows. 

Mr. Hall. I wanted to ask Mr. Riley, after this change that was spoken of in 
your authority, who then was the sole source of issuing licenses to dealers? 
Was that Mr. Figg? 

Mr. Riley. The Bureau of Licenses, who could not issue a license without my 
approval. 

Mr. Hall. That was all put in your hands? 

Mr. Riley. Yes, sir. 

The Chairman. That is all, Mr. Riley. 

Mr. Riley. I would like to say to this committee that having seen a good deal 
of the workings of one transaction, and all of the workings of the other trans- 
action, as far as contact with the department is concerned, in my opinion one is 
identically the same as the other as far as being worthy of relief is concerned. 
I don't think either one of them has any legal claim, but Mr. Figg is not a 
lawyer and therefore did not hold himself to such strict lines as I did. He was 
a little more generous in his actions than I would be, but I think the equities 
are the same. 

Mr. Glasgow. May I ask one question? I notice in your letter, which had 
been written to get information about this, Mr. Riley, that you never said 
anywhere in that letter that De Ronde made an application to you to sell that 
sugar in Argentina. 

Iklr. Riley. I did not. 

Mr. Glasgow. You spoke on that subject in your letter, and I consider that 
quite an important matter. Y^ou say this : 

" There was considerable public notice given to the expected arrival of the 
sugar from the Argentine, the quantities of which were exaggerated in the 
press reports, and due to this and other causes the price of sugar in the United 
States declined quickly, and before the arrival of the sugar imported by your 
company from the Argentine the price had fallen below your cost. It was im- 
possible to sell any considerable part of such a shipment on a declining market 
in America, and the Government had expressed its unwillingness that the 
sugar should be resold in Argentina." 

Notwithstanding the fact that the sugar could have been disposed of there at 
a profit. Nowhere in this letter do you say De Ronde made a suggestion to you 
that he would like to resell in Argentina. 

Mr. Riley. I dare say there wore a lot of things that were said that were not 
contained in that letter. I didn't say everything in that letter. 

Mr. Glasgow. When did he apply to you to resell that sugar in Argentina? 

Mr. Riley. I don't remember when it was any more than I remember any of 
these other specific dates. 

Mr. Glasgow*. Where was it? 

Mr. Riley. New York. 

Mr. Glasgow. Do you know where in N.ew York? New York is a pretty 

big place. 

Mr. Riley. What difference does it make? 

Mr. Glasgow. If you don't care to answer it, all right. 

The Chairman. I think you should answer this. I think it is a proi)er 
question to be answered. 

Mr. Riley. I would say in my office or their office. It was wherever I mi?ut 
have met them. I had an assistant there who had an office at No. 2 Rector 
Street, where there was a large library like this, and I met these people there 
quite often from time to time. I don't know whether it was in their own office 
or in my office or at his office that I met them from time to time. I don't know 
whether it was No. 2 Rector Street or where it was. 

The Chaibman. Do you have a distinct recollection of his making application 
to you for permission to sell in Argentina? 
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Mr. Rn^BY. He said, " I can sell this sugar at a profit in the Argentines," I 
said, '* It is against the regulations ; against our agreement." 

The Chaibman. Fix that time with reference to some of the other things 
that are established in the case. Was that after the drop in sugar? 

Mr. Riley. Sugar then began to taper off from that time on, almost from that 
time on. That would not fit it, because the drop was continuous. It was prob- 
ably in the early summer — June or July, I would say. 

The Chaibman. It must have been before the sugar was shipped. 

Mr. Glasgow. He bought the 15th of June. How long after that was it he 
made this application? Was it June or July? 

Mr. Riley. I can't say. 

The Chairman. Have you any doubt in your own mind about the fact that he 
did ask you for permission to resell in the Argentines? 

Mr. Riley. That is just what he said : " I can sell this sugar now at a profit 
in the Argentine." I, of course, was up in arms about that, because I wanted 
it here, and I opposed that vigorously. 

The Chairman. Then that must have been before the drop here in sugar, or 
you would have permitted him to sell it? 

Mr. Riley. I thought the drop would only be a little bit. I thought it was 
coming right up again. I thought it was a reaction from all of this. I knew 
that sugar was scarce, and I didn't think it would continue to go down, with the 
scarcity of sugar. 

The Chairman. Notwithstanding the investigation you hud made, there was a 
good deal more sugar hoarded than you knew about? 

Mr. Riley. Yes, sir. 

Mr. Glasgow. Can you tell about when that drop commenced? 

Mr. Riley. I think these gentlemen can tell you more about that than I can. 
I didn't follow the matter the way they did. You have your own men here. 

Mr. Glasgow. I have nobody here but myself. 

The Chairman. That will probably be disclosed by some one else. Of course, 
if you do not know, you can not tell. 

Senator Wadsworth. I want to call attention to the fact that, apparently, 
from the record in the last Congress, the first time the American Trading Co. 
was informed that they could not resell in the Argentine was on August 2, 
in a letter written to them by Mr. Figg. 

The Chairman. Senator Wadsworth, was the American Trading Co. trying 
to sell down there, too? 

Senator Wadsworth. They wrote a letter and asked permission to sell, and 
were definitely told in writing that they must not. 

Senator Gooding. That was on August 2? 

Senator Wadsworth. That was on August 2,. 

Did you know, Mr. Riley, that the department would not permit the resale 
in the Argentine before August 2? 

Mr. Riley. Well, you see, I have nothing to gauge the date by except those 
letters. I didn't know what the date was until I saw that letter. 

Senator Gooding. You were a imrty to bringing that sugar up here for a 
purpose? 

>Ir. Riley. Yes, sir. 

Senator Gooding. You could not iiermit it to be resold in the Argentine? 

/Jr. Riley. Certainly not. 

Senator Gooding. No question about that. I think that is clear. 

Mr. Riley. I was most emphatic about that. 

Senator W^adswortii. Was it before or after August 2 that Mr. Riley told the 
De Ronde people they could not resell their sugar in the Argentine? 

The Chairman. If you know, tell him; if you do not. that ends it. 

Mr. Riley. I don't know. I wouhl be glad to tell you, but I have no way 
of fixing that in my mind. 

Senator Ransdell. But you are perfectly positive that yon did toll them they 
could not resell it, and after you told them that they did bring it to this country? 

Mr. Riley. If they brought it in, it was as a result of that. 

Senator Ransdell. It is clear in your mind that in the conversation with one 
of the De Rondcs it was to the effect that I>e Ronde wanted to resell the sugar 
there, and you said, " No ; it must come here "? You wen* very vigorous in your 
opposition. 

Mr. Riley. Yes, sir. I wanted to !)ring it to this country. 

Mr. Glasgow. When was it that you took cliarge and Mr. Figg was relieved 
from the general charge? 
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Mr. Riley. I would say in May. 

Mr. Glasgow. Figg was conducting tlie negotiations with the American Trad- 
ing Co.? 

Mr, Riley. Yes, sir ; quite with my consent, because he had been dealing with 
them. That was the reason I pointed out this morning that there was no un- 
pleasantness between Mr. Figg and myself. It was merely a matter of having 
one head. He was negotiating that transaction. 

Mr. Glasgow. You stated before it had been turned over to you. 

Mr. Riley. Yes, sir. I had no reason for injecting myself into it and taking 
it out of his hands. 

The Chaibman. That is all, Mr. Riley. 

Mr. Hall. I would like to ask Mr. Riley what his present employment is, 
and whether he has any connection with any of the parties to this transaction? 

Mr. Riley. No, sir. I am divorced from the (rovernment. 

The Chairman. When? 

Mr. Riley. The 3d of March. I am not their counsel. I am in business. 

The Chairman. What is your business? 

Mr. Riley. I am with John W^anamaker. 

The Chairman. What is the nature of the business? 

Mr. Riley. Merchandizing office. I started with them the latter part of 
Marcli. I had been in the Government service before that, and I had been 
in the Army. I had been out of the practice for three years, and I did not 
attempt to go back and build up another practice. 

Mr. Hall. Fi*ank S. De Ronde, who is vice president of the De Ronde Co., 
can give you gentlemen some information about the quantity of sugar, and I 
think about the sale, although I understood at lunch he did not have all the 
details here. 

Mr. Philip De Ronde, w^ho had all the negotiations with Mr. Riley, is not 
in this country. He sailed for Europe some time in April, but he is on the 
Aquitaiiia, having sailed last Saturday for the United States. If you gentle- 
men want his story, to find how it checks up with Mr. Riley, I will have to 
ask you to lay the hearing over until next Tuesday for that purpose, and I 
will have him here then. He is on the water now. 

Mr, Frank S. De Ronde, vice president of the company, is more or less 
familiar with some of the details. 

Mr. Glasgow. I want to. know when this sugar was loaded in Argentine. 
He ought to be able to tell us that. 

The Chairman. Let us get the witness on the stand and find out. 

The Chairman. Mr. De Ronde, I believe you put in the record a statement of 
the exac: amount of ycmr claim. 

IMr. De Ronde. Yes, sir. 

The Chairman. And you claim to have had a contract with one Mr. Riley to 
furnish this sugar? 

Mr. De Ronde. Mr. Riley ; yes, sir. 

The Chairman. You claim to have a contract with him? 

Mr. De Ronde. I do not know that anyone claimed to have any contract. We 
claim to have had an authorization from Mr. Riley, and the sugar was brought 
in at his request. 

IMr. A SWELL. Do you think a verbal agreement is binding? 

The Chairman. Was there a guaranty to make good the contract? 

]Mr. De Ronde. There is a letter from Mr. Riley in the brief which I submitted 
yesterday confirming the arrangement he made with us. 

The Chairman. And what was that arrangement? Was it an agreement to re- 
imburse you for any loss? 

Mr. De Ronde. Nd sir; there was no arrangement to reimburse us for any 
loss. There was nothing said about loss. At their request and the request of 
the Department of Justice, for whom Mr. Riley was acting, we brought this 
sugar in, as I stated yesterday, to be sold under the direction of the Department 
of Justice, and at the prices stated by the Department of Justice at the time, and 
to the people they might indicate, with a gross profit to us of 5 per cent. 

The Chairman. Did he claim to have any authority under the law to au- 
thorize anything of the kind or to obligate the Government? 

Mr. De Ronde. No, sir. 

The Chairman. Or to create a legal liability? 

Mr. De Ronde. He did not. 

The Chairman. Do you claim, then, that this is a moral obligation? 
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Mr. De Ronde. I claim, as I stated yesterday, as a layman, that we believe 
there is a moral obligation on the part of the Government. 

The Chaibman. Then, your claim is exactly like Mr. Franklin's? 

Mr. De Ronde. Yes, sir ; we think so. 

Mr. As WELL. I started to ask you if you considered a verbal agreement a 
binding contract? 

Mr. De Ronde. Well, as I stated yesterday, I am not an attorney, and I do not 
know that I would be able to give an opinion on that. I have always understood, 
as a business man, that a verbal agreement between men was just as binding as a 
written agreement. That is simply my understanding. I am not able to give a 
legal opinion. 

The Chairman. I think it is generally understood that a verbal agreement is 
just the same as a written one. The question is whether you had a verbal agree- 
ment. 

Mr. De Ronde. Yes, sir. 

The Chaibman. Is it your claim that this is a legal obligation? 

Mr. De Ronde. I do not claim it is a legal obligation. 

The Chaibman. Just a moral obligation? 

Mr. De Ronde. Yes, sir. 

The Chairman. Then, there is no verbal or written agreement about it. 

Mr. De Ronde. Yes, sir; there is a verbal agreement. There was a verbal 
agreement with regard to bringing in the sugar and that we should be paid this 
price. 

The Chairman. Had you an agreement that it should be brought in at a cer- 
tain price and that a certain price should be paid for it? 

Mr. De Ronde. No ; there was no stipulated price, although he was to advise 
us of the price when it was brought in. The agreement was we should sell it 
at the prices indicated by the Department of Justice, when they wei*e ready to 
^ive us the names- of people we could sell it to. 

Mr. TiNCHjat. Mr. De Ronde, I understand you had your transactions entirely 
with Mr. Riley and none of them were with Mr. Figg. 

Mr. De Ronde. None whatever. They were all with Mr. Riley. 

Mr. Tincheb. I understand by reading the Attorney General's letter to Mr. 
Moses, in the record here, that Mr. Riley had the same authority from him that 
Mr. Figg had. 

Mr. De Ronde. My understanding is that he did ; yes, sir« 

Mr. Tincheb. Now, the proposition that appeals to me — and I think your 
•claim demonstrates it — it is a question for this committee to decide upon a 
policy as to whether or not they are going to pay all the moral obligations that 
are on this Government by reason of the transactions we had through the ad- 
ministration of the so-called war laws. The suguar equalization act and the 
Lever Act were war laws. They have now been repealed. This same law — the 
Lever Act — ^provided for the Food Administration, and under that act the pres- 
ent Secretary of Commerce of the United States was given tl^e administration 
of it, and he went over the land and pursuaded, for instance, the people who 
were engaged in agriculture in the State of Iowa to keep all their brood sows 
or geits that could be used for breeding purposes, and breed them and raise 
more hogs, under a guaranteed price fixed by the Food Administration of so 
much money per hundred for the pork when it was produced. The guaranteed 
price did not materialize. They kept their* brood sows and raised their hogs 
and have lost money and are now in bankruptcy, and, as a consequence, the 
great State of Iowa, which has always been regarded one of the great agricul- 
tural sections of this country from a financial standpoint, is perhaps in the 
hardest way financially to-day of pretty nearly any State in the Union. The 
banks of the State of Iowa have used the Government agencies, such as the 
War Finance Corporation more, and have more applications pending to lend 
people money that are really up against it financially than any State perhaps 
in the Union. I will be fair with you. I think your claim and your transaction 
is as straightforward as any transaction could be. 

You went to the man authorized by the Attorney General, under the Lever 
Act, or rather, he went to you, and had these transactions with you, and if there 
is such a thing as a moral obligation connected with any of these sugar claims 
you perhaps have it, but the question, it seems to me, is whether this Congress 
•con afford to segregate the sugar moral obligations from all the other moral 
obligations. I have a bill pending here in reference to a situation where this 
same Food Administration, under this same Lever Act, out of the exigencies 
)of war, not after the war, but right during the war, fixed the price of wheat 
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that every man had in his possession, whether he had bought it the day before 
for $3 or whether he had produced it. They fixed the price at $2.20 and odd. 
The payment of those claims would involve the payment of claims where men 
had actually bought wheat under direct representations from the Food Admin- 
istration that there would be no fixed price, and if they bought it at $3 they had 
to sell at $2 and something. This would involve payment out of the Treasury 
of some $230,000,000 or $250,000,000. I take it that your claim is exactly the 
• same as others if we are to pay these moral obligations which some Members of 
Congress say we must pay. Mr. Chalmers, a Member of Congress from Ohio, 
appeared before the committee day before yesterday and insisted that we must 
pay all of them. I think if we are to pay any of them we should pay all of 
them, and my contention is that this committee should decide upon a policy as 
to the payment clear-cut, moral obligations, that we owe our citizens and treat 
them all alike. 

Mr. RiDDicK. Mr. Tincher, may I ask you whether you think your bill ought 
to pass? 

Mr. TiNCHEB. If the condition of the Public Treasury would possibly stand it, 
it ought to pass. It is clearly a moral obligation which is denied by no one. 
No one who has ever appeared before this committee, even including Mr. Hoover 
himself, Mr. Barnes, and all the other gentlemen, have denied that. I have 
asked them about the merits of that bill, and they have admitted a clear-cut 
moral obligation on the part of the Government ; but we have an empty Treasury 
and somebody has got to pay the money into the Treasury before we can pay 
it out. Mr. De Ronde's claim simply proves a contention I made when Mr. Glas- 
gow was here. I said to Mr. Glasgow when he was on the stand testifying in 
favor of the Franklin bill that if we paid that bill there were undoubtedly other 
moral obligations that we owed, and he said, " No," and stated that if we tried 
to pay any others he wanted to know about it. We do not have to send for 
Mr. Glasgow or anyone else to know that the De Ronde people had just as 
clear-cut an arrangement with the Government, and that there is just as much 
a moral obligation on their part to settle that bill as any other bill that has 
been testified to here. We also know about the Iowa situation. The chairman 
of this committee knows about the representations which were made during the 
war to people engaged out there in the production of meat, and you do not have 
to go further than to read the newspapers to know their financial condition now. 
Anyone will tell you that every one of those gelts that the farmers took out of 
the fattening pens to put in the brood pens cost him $5. It seems to me the 
whole proposition is a question of policy, and that is a serious question. 

Mr. Clarkk. I am certainly in favor of meeting every one of them if they 
can be brought in here and each one demonstrated as a clear, moral obligation. 
In principle I think any other policy is indefensible. I think it destroys the 
confidence of people in their own Government if we do not go further than half 
Wy in meeting the obligations of the Government whatever they are. 

Mr. Tincher. We have had such claims resulting from the Civil War up to 
the present time. There are still claims pending before committees of Congress 
based on moral obligations created by agents of the Government during the 
Civil War. 

Mr. Clarke. I know that. 

Mr. Tincher. Of course they are claims, as you say, which should be 
scrutinized very carefully. 

Mr. Clarke. Each one brought here should be considered on its own merits. 

Mr. Purnell. Gentlemen, is not that a matter which more properly should 
be considered when we come to a final determination of the policy in the 
individual cases. 

Mr. Tincher. But here is a proposition I want to ask ^Ir. De Ronde ab(»ut. 
Mr. Glasgow said here that he was not going to ijaj- your bill even if Congress 
passed the same resolution we do for the Franklin people, and unless he was 
told specifically he had to pay you so much money he would not settle your 
claim. What have you to say about that. That is virtually what he testifted 
to here. 

Mr. De Ronde. That is what he said ; yes, sir. 

Mr. Purnell. I did not so understand Mr. Glasgow's testimony. 

Mr. Jones. Yes; he testified to that, the way I understood him. 

Mr. Clarke. I do not think he went quite that far. 
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Mr. Wakd. He did not mention any name, but he said he would not pay any 
other claim unless he was so directed. 

Mr. TiNCHER. We all knew what he was talking about, but I do not think he 
has any right to set himself up as a judge of whether he will cut one fellow out 
of the resolution. 

Mr. De Ronde. Of course I have my own personal opinion regarding the 
statement, and I leave it to the committee to be the judge and to weigh what 
he said. 

Mr. As well. It is not impossible for the President to v appoint a new board 
to manage the affairs. That is not impossible, is it? 

Mr. KiN(^HELOE. I am frank to say that I do not see why your claim is not 
just as meritorious as the claim of the American Trading Co. I think they are 
absolutely on the same basis so far as that is concerned. I want to ask you a 
question, Mr. De Ronde. You say in your statement that Mr. Riley first came 
to your firm in the latter part of May. 

Mr. De Ronde. Yes, sir. 

Mr. KiNCHELOE. And presented this prpposition to you, and at that time you 
refused it. 

Mr. De Ronde. Yes, sir. 

]Mr. Kincheloe. Then he came back the first part of June and you entered 
into the negotiations which you have set out. 

Mr. De Ronde. Yes, sir. 

Mr. Kincheloe. Did your firm or any member of it at any time from the 
time that Mr. Riley first came to you in the latter part of May presenting this 
proposition consult your legal advisers, your attorneys, as to whether it would 
be a safe thing to do or whether you should have any contract with him or 
whether there was any question of loss to be figured in in any way. Did you 
consult your legal advisers about that at all? 

Mr. De Ronde. We did not. 

Mr. Kincheloe. Is not that the practice of a big concern like yours, that has 
legal advisers? 

Mr. De Ronde. No, sir. 

Mr. Kincheloe. Who, I presume, hire attorneys by the year for this sole 
purpose. 

Mr. De Ronde. Yes, sir; we do. We have various legal advisers whom we 
consult when we get in trouble, but we very rarely consult an attorney about a 
business transaction. 

Mr. Kincheloe. As to the legal phase of it? I am just asking these questions 
for information. 

Mr. De Ronde. No, sir. We considered we were going into a safe business 
or we would not have entered into it. As I stated yesterday, our entering into 
it at all was based primarily on the great confidence we had in Mr. Riley, 
whom my partner had known for many years. 

Mr. Kincheloe. And there was never a question of loss discussed between, 
any member of your firm and Mr. Riley at all about the matter. 

Mr. De Ronde. No, sir. 

Mr. Asv>'ELL. Then when you discovered there was actually a loss, he told 
you to work out your own salvation? 

Mr. De Ronde. He did. 

Mr. VoiGT. Did you try to resell thi« sugar in the Argentine? 

^Ir. De Ronde. We did. I beg your pardon, let me correct that statement. We 
flid not. We asked Mr. Riley if we could sell it in the Argentine. We believed 
we could, and, as I stated yesterday, he insisted that we bring the sugar on to 
New York. He wanted it there and also stated, as I said yesterday and as 
state^l in previous hearings, that if we should attempt to resell this sugar in 
the Argentine it would interfere seriously with diplomatic relations. 

^Ir. PuRNELL. You tried to get permission to return the cargo to the Argen- 
tine even after it had come to New York, did you not, Mr. De Ronde? 

Mr. De Ronde. Yes, sir. 

Mr. PiTRNELL. And that permission was refused? 

Mr. De Ronde. Yes, sir. 

Mr. Claotte. ;Mr. Chairman, being one of the new members of the commit- 
tee, I have read all the evidence before the committee and all the evidence be- 
fore the Senate committee. I was not just satisfied with that. I wanted to hear 
(lirect from the Department of Justice regarding this bill, and on my own. 
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initiative, on tlie 13tli of December, I wrote to tlie Department of Justice as 
follows : 

December 13, 1921. 
Hon. Haeby M. Daughebty, 

The Attorney General. 

Deab General Daughebty : I inclose printed H. R. 161, providing for liquida- 
tion of sugar transaction of P. De Ronde Co., made at the request of the Depart- 
ment of Justice in June, 1920. This claim is similar to that of the American 
Trading Co., in which case you testified during the last session. 

I might also state that an identical resolution was introduced in the Senate 
by Senator Frelinghuy sen, reported favorably, and is now on the calendar of 
the Senate. I would appreciate your advice as to the advisability of the passage 
of this resolution. 

Very truly, yours, 



This letter is the reply from the Department of Justice, as follows : 

Department of Justice, 
Washington, D. C, January 5, 1922. 
Hon. Frank Clague^ 

House of Representatives, Washington, D. C. 

Dear Sir : Your letter of December 13, 1921, inquiring as to the advisability 
of the enactment of H. R. 161, for the relief of Ronde Co., has been received. 

When the Attorney General appeared before the House Committee on Agi'i- 
culture last June, as appears from the transcript of his statement, he expressed 
the view that there was a moral obligation, and perhaps a legal obligtlon, upon 
the Government to indemnify the American Trading Co. and Howell & Co., as is 
proposed in H. J. Res. 78, for losses sustained in the transaction out of which 
the loss of Ronde Co. arose. Committees of both Houses considering legisla- 
tion to afford this relief having, as I understand, had all papers and heard all 
persons having personal knowledge in the matter, are acquainted with the facts. 
In view of the peculiar obligation upon the Government in this case, in which I 
l3elieve there is a general acquiescence, it seems to the department that the 
legislation should be passed, whether there is a strict legal liability or not. 
Perhaps it would be supererogatory to test the legality of the claim in the 
courts, since no matter what the event, if Congress is inclined to honor such a 
claim upon the moral ground it ends in necessity for action by that body. 
Respectfully, 

Guy D. Goff, 
Assistant to the Attorney General 

(For the Attorney General). 

The reason particularly that I wrote the Department of Justice was this: 
If this committee deems it a proper policy to pass these resolutions, particu- 
.larly the ones relating to the American Trading Co. and Mr. De Ronde's claim, 
I wanted to know whether the Department of Justice felt it would be their duty 
to commence an action or to reverse the action of the Congress should this 
legislation be passed, and it was for that reason particularly I wrote to them 
and wanted to get their views directly upon this question. I ask permission to 
file this letter and will also file ray letter which I wrote to the department in 
order that the committee may have the benefit of all the correspondence. 

Mr. VoiGT. Mr. De Ronde, have you this attorney's statement in the record 
-where he declined to let you resell this sugar in the Argentine? 

Mr. De Ronde. Yes, sir. 

Mr. VoiGT. I know there is a statement from you to that effect, but is there 
one from him? 

Mr. De Ronde. Yes, sir ; it is in the record of yesterday. 

Mr. VoiGT. I think the strongest point in this case is that they would* not let 
you ^resell this sugar. 

The Chairman. Have you any other witnesses, Mr. De Ronde? 

Mr. De Ronde. No, sir. 

The Chairman. Then I believe that concludes the hearings. 

Mr. De Ronde. Mr. Chairman, if you have finished with me, I want to ex- 
tend to the chairman and the members of the committee my thanks for the very 
courteous treatment accorded me while presenting my data to the committee. 

The C'hairman. We are grateful to you, Mr. De Ronde. 

(The committee thereujion adjourned until Monday, January 30, 1922, at 
10 o'clock a. m.) 
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(The following occurred following action on the Ward sugar resolution 
February 3, 1922:) 
Mr. Williams. Let us take up the other sugar resolution and vote on it. 
The Chairman. The chair lays before the committee S. J. Res. 79, a joint 
resolution authorizing the President to require the United States Sugar Equali- 
zation Board to take over and dispose of 5,000 tons of sugar imported from tlie 
Argentine Republic, etc. 
Mr. Clague. Is that the Senate resolution? 

The Chairman. Yes. That is the way you desire to have it brought up, Mr. 
De Ronde? 
Mr. De Ronde. Yes, sir. 

Mr. Williams. Mr. Chairman, I do not see any difference between this claim 
and the one w^e just voted on, notwithstanding the apparent attitude of the 
State Department, and as the vote of the committee was so pronounced in 
favor of recognizing these moral obligations, I move that this resolution be 
reported out favorably. 
Mr. Clague. I second the motior?. 

^Ir. McLaughlin of Michigan. Mr. Chairman, I voted to report favorably the 
first resolution, but I see a big difference between the two resolutions and the 
two cases. I can not see any merit in this claim set forth in Senate resolution 
79. I can not find anywhere that the Government of the United States had 
anything like the same arrangement with De Ronde & Co. I do not learn it 
from the State Department and I do not learn it from the Department of 
Justice. There is a statement here by a man named Riley, who -was connected 
with the Attorney General's Department, to the effect that in his opinion the 
two claims are similar, and that is the only thing they have supporting the. 
claim of the De Ronde Co. There is a letter by the former Attorney General 
to the effect that in his opinion all that the Department of Justice did was 
(lone in good faith and was legal, but the Attorney General expresses no opinion 
on the claim. 

Mr. AswELL. The present Attorney General does. Attorney General Daugh- 
erty expressed an opinion on it. 

^Ir. McLaughlin of Michigan. On this De Ronde claim? 

Mr. AswELL. Yes. Mr. Clague has the letter, and it was put in the record 
the other day. 

Mr. McLaughlin of Michigan. I have not seen anything official. 

Mr. Clague. This is the letter, and I would like to have the clerk or Mr. 
McLaughlin read it. 

Ml'. McLaughlin of Michigan. This is a letter dated January 5, 1922 : 

(The letter was read by Mr. McLaughlin of Michigan, and is a part of the 
record of the previous hearing.) 

Mr. McLaughlin of INIichigan. That is his opinion, but I have not seen any 
official papers that would justify his conclusion. I have reached a different con- 
clusion from all the papers, official and otherwise, submitted in respect to this 
De Ronde claim. 

Mr. Purnell. I w^ould like to ask you, Mr. McLaughlin, whether when you 
examined the other papers in the Secretary of State's office you saw there any 
communications from the De Ronde Co. asking to be reimbursed, and any re- 
fusal on the part of the State Department for the reasons you stated before, 
namely, that only the American Trading Co. was acting for the Government? 

Mr. McLaughlin of Michigan. I can not remember that the name of the 
De Ronde Co. appeared at all in that correspondence. That is my recollection 
of it. 

Mr. De Ronde. May I answer that question? We never wrote the State De- 
partment a word, sir, because the State Department had nothing whatever 
to do with our case. 

Mr. AswELL. Did you buy your sugar delivered in New York? 

Mr. De Ronde. Yes, sir. 

Mr. Aswell. Then you had no dealings with the State Department? 

Mr. De Ronde. No, sir. 

Mr. Pubnell. You had no transactions whatever with the State Department? 

Mr. De Ronde. No, sir. 

Mr. Purnell. All of your transactions were with the Department of Justice? 

Mr. De Ronde. Entirely ; yes, sir. 

Mr. AswELL. Mr. Chairman, I voted for the other resolution, but my 
indiyidnal judgment is that this is a much stronger case than the other one. 
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Mr. KiNCHELOE. Mr. Chairman, I want to say that having voted against the 
other resolution I would not be consistent if I voted to report this one out. 
I have tried to study these cases impartially. I do not know any of these 
gentlemen and never heard of them until I came on this committee, and my 
conclusions in these cases are that I do not think there is any legal liability 
at all in either one of them. I do not think they would last in court an hour. 
I do not think there is any moral obligation to stand these losses. There is 
not a line of evidence that I have been able to read — and I have tried to read 
most of it — where anybody undertook to guarantee against any losses or that 
there was anything said about losses in either one of these transactions. 

Mr. AswELL. The price of sugar was so high that nobody at that time ever 
dreamed that there could be a loss. 

Mr. KiNCHELOE. I understand ; but I am talking about the moral end of it. 
No assurance was given by any representative of the Government, as this 
testimony discloses, guaranteeing against one cent of loss. These men took 
a chance and they lost. Millions of people do that ; not only the Government, 
but everybody else. However, if there is any obligation at all, it is a moral 
obligation, and if Mr. Riley, who was a member of the Department of Justice, 
just the same as Mr. Figg — I have read his evidence in the Senate hearings— 
and if he is to be believed, and I believe he is entitled to just as much credit 
as Mr. Figg, who was connected with the same department of the Government, 
he thinks this is a moral obligation. I notice on page 37 of the Senate hearings 
Senator Caraway asked Mr. Riley this question : 

" Senator Caraway. Did you understand you had authority to take that 
action [that is, the action he took with the De Ronde Co.] ? Not the question 
whether you did or not, but did you think you had? 

" Mr. Riley. Oh, yes. 

" Senator Caraway. And you made it in good faith? 

" Mr. Riley. Yes, sir." 

The point I make, so far as I am concerned, is that if Mr. Riley is to be 
believed, and I think he is, just as much as Mr. Figg, this is just as much of a 
moral obligation that the Government owes as the claim of the other people. 
However, I could not be consistent and vote for one and against the other, 
but I think this is just as meritorious a claim as the other one. They had 
no occasion to have any correspondence with the State Department because 
of the fact that this sugar was paid for in New York. I just wanted to make 
that statement so far as I am concerned. 

Mr. Williams. Mr. Chairman, I make the motion to report out the resolution 
because of the fact that another resolution of a similar character for another 
company has, by a vote of more than two to one, been voted out of the committee, 
and if that company is to have the opportunity of going on the floor of the 
House and having its claim considered, I think other people with similar claims 
against the Government should have the same right, and I do not think the 
committee should discriminate by reporting out some of these claims and with- 
holding others. 

(The motion, having been duly seconded, prevailed.) 

The Chairman. Who will report out the resolution? 

Mr. Williams. I move that Mr. Clague report it out. 

Mr. KiNCHELOE. I would like to have the right, not specially delegated to me, 
but the right given to file a minority report. 

The Chairman. That is understood, and Mr. Ward has given assurance that 
ample time will be allowed to file a minority report on the other resolution, 
and it is understood that the same opportunity will be given with reference 
to this bill. 

Mr. Sinclair. What do you consider as ample time? 

The Chairman. Say a week or 10 days. 

Mr. Williams. Suppose we make it 10 days. That is agreeable to me. 

(The motion, having been duly seconded, prevailed.) 

(The committee thereupon proceeded to the consideration of other executive 
business, after which it adjourned.) 
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